2016 HY Update

Dave Taylor, CEO
Janie Elrick, CFO

February 2016




Disclaimer
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This presentation, February 2016, provides additional
comment on Steel & Tubeods fi
for the period ending 31 December 2015. It should be

read in conjunction with the documents attached to that
announcement, which highlight future outlook expectations

of earnings, activities and market conditions.
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Financial Highlights

V Revenue:

<

After-tax profit: Headline
Underlying

EBIT:

Net operating cash flow:

Net tangible assets / share

< < < <

Dividend / share

$265.7m i up $7.51m or 3%
$15.9m i up $5.1m or 47%
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$9.9m i down $0.9m or 8%
$22m i up $5.21m or 31%
$9.4m i down $0.7m or 7%
$1.59 7 up1cent

9 cents
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Highlights

JL
..................................................................................................................................................................................................................................... JL
V Sales at $266m are a new half year high for S&T g
V' Despite the ongoing fall in global steel prices, underlying %
profit was still 92% of a comparable strong 2015 first half g
V' Facility consolidations and upgrades are progressing inline .
with plans. Bowden Rd sale helped improve headline results
V' Cash flows remain strong with good controls on inventory
and debtor management
V Two new acquisitions
VMSL Fortress fastenings business acquired August 2015
V Aquaduct plastic pipe manufacturing and Bosch Irrigation Limited
acquired in September 2015 g,L
V S&T Stainless continues to meet expectations 5.@
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Global markets
Steel production

A 2015 global steel production reduced
by 2.8% compared to 2014

A This included most countries, with
China reducing 2.3% (more than the
entire UK output)

A The key exception was India which is
now the third largest producer after
China and Japan
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Global Crude Steel Production % Change over Years

Source- World Steel Association
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2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
mChina 22 26.1 26.8 18.9 15.7 26 13.5 104 9 31 6.1 09 -2.3
mWordEx China| 36 55 03 47 34 -3.3 -2 207 25 -0.4 17 15 -3.2
10500 |MWoid 73 102 73 a1 76 -12 -8 159 54 12 38 12 -28

. A However Chinese domestic demand
has reduced considerably more than

8,500

7,500

the decrease in production
A Mill utilisation globally has reduced

to 64.6% with many losing money

“» A This has led to increasing Chinese

exports; 112m tonnes in 2015
A Significantly impacting global
T steel prices

5,500

Source: World Steel Association, Steel Business Briefing
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Global markets

€ East Asia raw material USD price trend

Raw material and finished steel pricesor

s Spot Ore s C ontract Ore s Scrap (RH S)

Coking Coal (RHS)

A Raw material prices are now at their 180 1V
lowest level since 2005
A Investments have created significant excess -

capacity with more due online in 2016/17
A At a time when global demand and
Chinese demand is easing

&0

A Sector likely to see industry rationalisation

C&F USD East Asia Steel price trend
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through all of 2015

A Impacts distributors not just
producers

Source: Steel Business Briefing

A / o~ A Low raw material costs and Chinese
exports have led to steel prices declining
to their lowest levels since 2003

A The price decline accelerated in late 2014

A Consequently numerous mills have been
shutdown or companies liquidated
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Global markets
Stainless steel prices and production

A Following 5 years of growth since the GFC,
2015 production was flat

A Like carbon steel, China is now the major
producer, consumer and exporter

A Prices correlate closely to nickel prices
which remain volatile but trending down

A Current nickel prices of US$7900 per tonne
are the lowest since 2003

Global consolidation |SSF
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Source: Steel Businesses Briefings and International Stainless Steel Forum

1 5,000

45,000

40,000 -

35,000

30,000

25,000

20,000

Global stainless crude steel annual production '000 tonnes
Source:- International stainless steel forum
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Stainless 304 sheet price trend E Asia Import CIF
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Global markets
Exchange rates
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Source: ANZ Bank

A Significant NZD
depreciation to the
USD over 2015
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A Helped to off-set the
decline in global finished
steel prices domestically

A Remains elevated against
the AUD impacting
manufacturing exports



New Zealand markets
Steel volumes

Estimated annual New Zealand steel market- Tonnes "000

u Total market m Distribution market

A After 5 years of recovery, steel demand is
moderating in line with the overall economy

A However construction aligned products
continue to grow

A Stainless has been impacted by the
downturn in dairy investments
A Fastenings has also eased a little
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Source: Stats NZ; S&T Research



