




































page 16

C O N S O L I D A T E D  S T A T E M E N T  O F  P R O F I T  A N D  L O S S

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

Notes 1995 1994
12 months 15 months

$000s $000s

S a l e s 3 335,,744 367,325
Profit before tax 4 43,,598 39,319
Less Tax 5 14,,6229 11,771
Profit after tax 28,,969 27,548
Minority interests share of profit 1,,541 1,179

P r o f i t  a f t e r  t a x

a t t r i b u t a b l e  t o  S h a r e h o l d e r s 27,,428 26,369
Retained Profits at beginning of period 27,,722 18,704

55,,150 45,073
Dividends 7 ((17,,397)) (17,375)

37,,753 27,698
Transfer from revaluation of asset reserves 10 -- 24

R e t a i n e d  p r o f i t s  a t  e n d  o f  p e r i o d $37,,753 $27,722

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36

S T A T E M E N T  O F  P R O F I T  A N D  L O S S

of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

Notes 1995 1994
12 months 15 months

$000s $000s

S a l e s 3 282,,764 309,004
Profit before tax 4 37,,480 33,241
Less Tax 5 12,,607 10,001

P r o f i t  a f t e r  t a x

a t t r i b u t a b l e  t o  S h a r e h o l d e r s 24,,873 23,240
Retained Profits at beginning of period 24,,335 18,446

49,,208 41,686
Dividends 7 ((17,,397)) (17,375)

31,,811 24,311
Transfer from revaluation of asset reserves 10 -- 24

R e t a i n e d  p r o f i t s  a t  e n d  o f  p e r i o d $31,,811 $24,335

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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C O N S O L I D A T E D  B A L A N C E  S H E E T

of Steel & Tube Holdings Limited and its subsidiaries as at 30 June 1995

Notes 1995 1994
$000s $000s

S H A R E H O L D E R S ’  F U N D S

Issued  and  Paid  Up  Capital 9 21,,758 21,725
Capital reserves 10 46,,405 46,084
Retained profits 37,,753 27,722

105,,916 95,531
M I N O R I T Y  I N T E R E S T S -- 2,394
T E R M  L I A B I L I T I E S -- 10,000
C U R R E N T  L I A B I L I T I E S

Bank overdrafts 918 587
Accounts payable 12 20,,279 26,171
Restructuring Provision 1,,243 1,340
Bills payable 13 22,,400 20,694
Proposed dividend 7 8,,702 6,516
Provision for tax -- 121

53,,542 55,429
$159,,458 $163,354

N O N  C U R R E N T  A S S E T S

Fixed assets 14 37,,985 38,913
Long term receivable 2,,500 -

40,,485 38,913
I N V E S T M E N T S 621 274
G O O D W I L L 7,,556 8,112
D E F E R R E D  T A X 6 2,,111 2,204
C U R R E N T  A S S E T S

Cash in bank 1,,213 3,493
Short term deposits -- 3,850
Accounts receivable and prepayments 15 48,,815 49,090
Inventory and work in progress 16 57,,068 57,418
Tax refund due 1,,589 -

108,,685 113,851
$159,,458 $163,354

For the Directors

Dated 23 August 1995

M r  K T  C o c k s ,  Chairman of Directors M r  N  C a l a v r i a s ,  Chief Executive Officer

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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B A L A N C E  S H E E T

of Steel & Tube Holdings Limited as at 30 June 1995

Notes 1995 1994
$000s $000s

S H A R E H O L D E R S ’  F U N D S

Issued and Paid Up Capital 9 21,,758 21,725
Capital reserves 10 52,,347 49,471
Retained profits 31,,811 24,335

105,,916 95,531
T E R M  L O A N S  F R O M  S U B S I D I A R I E S 135,898 173,343
T E R M  L I A B I L I T I E S -- 10,000
C U R R E N T  L I A B I L I T I E S

Bank overdrafts 918 587
Accounts payable 12 20,,279 18,677
Restructuring Provision 807 -

Bills payable 13 22,,400 16,000
Due to subsidiaries 464 2,396
Proposed dividend 7 8,,702 6,516

53,,570 44,176
$295,,384 $323,050

N O N  C U R R E N T  A S S E T S 14 15,,574 11,416
I N V E S T M E N T S

Shares in subsidiaries 164,,378 158,167
Advances to subsidiaries 802 51,674
Other investments 621 274

165,,801 210,115
D E F E R R E D  T A X 6 1,,997 1,653
G O O D W I L L 3,,245 2,545
C U R R E N T  A S S E T S

Cash in bank 1,,212 3,056
Short term deposits -- 3,850
Accounts receivable and prepayments 15 48,,235 42,500
Inventory and work in progress 16 57,,068 44,478
Due from subsidiaries -- 2,024
Tax refund due 2,,252 1,413

108,,767 97,321
$295,,384 $323,050

For the Directors

Dated 23 August 1995

M r  K T  C o c k s ,  Chairman of Directors M r  N  C a l a v r i a s ,  Chief Executive Officer

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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C o n s o l i d a t e d  S T A T E M E N T  O F  C A S H  F L O W S

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months 15 months

$000s $000s $000s $000s

C A S H  F L O W S  F R O M  O P E R A T I N G  A C T I V I T I E S

Cash was provided from:

Receipts from customers 331,,876 366,769
Interest received 362 534

332,,238 367,303
Cash was disbursed to:

Payments to suppliers and employees ((299,,560)) (330,307)

Taxes paid ((15,,355)) (11,810)

Interest paid on debt ((2,,651)) (2,891)

Restructuring costs ((904)) (778)

Net GST received/(paid) 116 (706)

((318,,354)) (346,492)

Net cash flow from operating activities 13,,884 20,811
C A S H  F L O W S  F R O M  I N V E S T I N G  A C T I V I T I E S

Cash was provided from:

Proceeds from sale of subsidiaries 7,,573 -

Proceeds from sale of other assets 2,,671 15,585
10,,244 15,585

Cash was applied to:

Purchase of fixed assets ((8,,180)) (9,440)

Purchase of investment ((347)) (274)

Acquisitions ((2,,557)) -

((11,,084)) ( 9,714)

Net cash flow (to)/from investing activities ((840)) 5,871
C A S H  F L O W S  F R O M  F I N A N C I N G  A C T I V I T I E S

Cash was provided from:

Proceeds from call on shares 164 75
164 75

Cash was applied to:

Settlement of short term liabilities ((4,,294)) (4,479)

Payment of dividends ((15,,375)) (15,201)

Repayment of capital to shareholders -- (26,055)

((19,,669)) (45,735)

Net cash flow relating to financing activities: ((19,,505)) (45,660)

Net decrease in cash held ((6,,461)) (18,978)

Opening cash brought forward 6,,756 25,734
Closing cash carried forward $295 $ 6,756
Cash is comprised of:

Cash in bank 1,,213 3,493
Bank overdraft ((918)) (587)

Short term deposits - 3,850
$295 $6,756
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page 20

C o n s o l i d a t e d  S T A T E M E N T  O F  C A S H  F L O W S  ( c o n t i n u e d )

RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOW FROM OPERATING ACTIVITIES

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months 15 months

$000s $000s

Profit after tax 28,,969 27,548
Add/(less) items classified as Investing or

Financing activities:

Net gain on sale of subsidiaries ((1,,475)) -

Net loss on sale of fixed assets 233 50
Net gain on sale of other non current assets -- (782)

((1,,242)) (732)

Add/(less) non cash items:

Depreciation 3,,575 4,205
Capital profit on debt defeasement ((43)) (106)

Amortisation of goodwill 1,,484 1,763
Increase in deferred tax ((25)) (453)

4,,991 5,409
Add/(less) movements in working capital items:

Decrease in income tax payable ((1,,501)) (2)

Increase in accounts receivable and prepayments ((4,,631)) (3,989)

Increase/(decrease) in accounts payable and provisions 5,,615 (3,145)

Increase in inventories ((18,,119)) (4,778)

Movements in working capital classified as

investing or financing activities ((198)) 500
((18,,834)) (11,414)

Net cash flow from Operating activities $13,,884 $20,811

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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page 21

C o n s o l i d a t e d  S T A T E M E N T  O F  C A S H  F L O W S  ( c o n t i n u e d )

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months 15 months

$000s $000s $000s $000s

S U M M A R Y  O F  T H E  E F F E C T S  O F  A C Q U I S I T I O N  

O F  B U S I N E S S  A S S E T S

Total cash paid for acquisitions 2,,557 -

Net assets acquired:

Fixed assets 570 -

Stock 887 -

1,,457 -

Goodwill on acquisition 1,,100 -

S U M M A R Y  O F  T H E  E F F E C T S  O F  D I S P O S A L  

O F  S U B S I D I A R I E S

Total cash received for disposals 7,,573 -

Fixed assets 3,,921 -

Accounts receivable and prepayments 4,,905 -

Inventories 18,,469 -

Other assets 1,,008 -

Term liabilities ((2,,500)) -

Accounts payable and provisions ((11,,770)) -

Bills payable ((4,,000)) -

Minority interests ((3,,935)) -

6,,098 -

Gain on disposal of subsidiaries 1,,475 -
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S T A T E M E N T  O F  C A S H  F L O W S

of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

1995 1994
12 months 15 months

$000s $000s $000s $000s

C A S H  F L O W S  F R O M  O P E R A T I N G  A C T I V I T I E S

Cash was provided from:

Receipts from customers 278,,802 307,891
Interest received 671 855

279,,473 308,746
Cash was disbursed to:

Payments to suppliers and employees ((248,,063)) (273,805)

Taxes paid ((13,,908)) (11,810)

Interest paid on debt ((2,,294)) (2,436)

Restructuring costs ((904)) (778)

Net GST paid ((455)) (446)

((265,,624)) (289,275)

Net cash flow from operating activities 13,,849 19,471
C A S H  F L O W S  F R O M  I N V E S T I N G  A C T I V I T I E S

Cash was provided from:

Proceeds from sale of subsidiaries 7,,573 -

Proceeds from sale of other assets 1,,006 15,029
8,,579 15,029

Cash was applied to:

Purchase of fixed assets ((6,,738)) (5,976)

Purchase of investment ((347)) (274)

Acquisitions ((2,,557)) -

((9,,642)) (6,250)

Net cash flow (to)/from investing activities ((1,,063)) 8,779
C A S H  F L O W S  F R O M  F I N A N C I N G  A C T I V I T I E S

Cash was provided from:

Proceeds from call on shares 164 75
164 75

Cash was applied to:

Settlement of short term liabilities ((3,,600)) (5,600)

Payment of dividends ((15,,375)) (15,201)

Repayment of capital to shareholders -- (26,055)

((18,,975)) (46,856)

Net cash flow relating to financing activities: ((18,,811)) (46,781)

Net decrease in cash held ((6,,025)) (18,531)

Opening cash brought forward 6,,319 24,850
Closing cash carried forward $ 294 $ 6,319
Cash is comprised of:

Cash in bank 1,,212 3,056
Bank overdraft ((918)) (587)

Short term deposits -- 3,850
$ 294 $ 6,319
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S T A T E M E N T  O F  C A S H  F L O W S  ( c o n t i n u e d )

RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOW FROM OPERATING ACTIVITIES

of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

1995 1994
12 months 15 months

$000s $000s

Profit after tax 24,,873 23,240
Add/(less) items classified as Investing or

Financing activities:

Net gain on sale of subsidiaries ((1,,475)) -

Net (gain)/loss on sale of fixed assets ((92)) 68
((1,,567)) 68

Add/(less) non cash items:

Depreciation 2,,958 3,379
Capital profit on debt defeasement ((43)) (106)

Amortisation of goodwill 400 409
Increase in deferred tax ((344)) (57)

2,,971 3,625
Add/(less) movements in working capital items:

Decrease in income tax payable ((839)) (360)

Increase in accounts receivable and prepayments ((3,,711)) (3,658)

Increase/(decrease) in accounts payable and provisions 4,,023 (482)

Increase in inventories ((11,,703)) (2,962)

Movements in working capital classified as investing or 

financing activities ((198)) -

((12,,428)) (7,462)

Net cash flow from Operating activities $13,,849 $19,471

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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N O T E S  T O  T H E  A C C O U N T S

1 . S T A T E M E N T  O F  A C C O U N T I N G  P O L I C I E S

These financial statements are presented in accordance with the Companies Act 1955 and have been prepared in accordance with the
Financial Reporting Act 1993.  The Parent Company’s financial statements are for Steel & Tube Holdings Limited as a separate entity and the
consolidated financial statements are for the Steel & Tube Holdings Group which includes all its subsidiaries.

G e n e r a l  A c c o u n t i n g  P o l i c i e s

The general accounting policies recognised as appropriate in the preparation of these financial statements are:
The measurement base adopted is that of historic cost except that land, buildings and investments have been revalued.

The following particular accounting policies which materially affect the financial position have been applied and are unchanged from last year.

( a ) S a l e s

Sales shown in the Profit and Loss account comprise the amounts received and receivable by the Group for goods and services supplied to
customers in the ordinary course of business.  Sales are stated exclusive of Goods and Services Tax collected from customers.

( b ) B a s i s  o f  C o n s o l i d a t i o n

The consolidated financial statements are prepared from the accounts of the Parent Company and its subsidiaries as at 30 June 1995.  The
purchase method is applied for the purpose of consolidation and all significant intercompany transactions are eliminated on consolidation.
The revaluation of assets reserve in the Parent Company reflects the increase in its share of the subsidiaries’ shareholders’ funds since
acquisition.

( c ) G o o d w i l l

The excess of the cost of shares in subsidiary companies over the fair value of net assets acquired is capitalised.  Provided that the Directors
are satisfied as to the continuing value of the goodwill to the Group it is carried forward and amortised over a period of ten years.  These
matters are reviewed by the Directors annually.

( d ) N o n  C u r r e n t  A s s e t s

Fixed Assets
The cost of purchased fixed assets is the value of the consideration given to acquire the assets and the value of other directly attributable costs
which have been incurred in bringing the assets to the location and condition necessary for their intended use.

Land and buildings have been previously revalued to 90% of market value as certified by independent registered valuers or in particular
circumstances, at a lesser value considered to be appropriate by the Directors. All land and buildings were last revalued at 31 March 1991.  

Land and buildings will continue to be carried in the balance sheet at the gross carrying amount determined by revaluation in March 1991
with subsequent additions at cost less total depreciation charged on buildings to date.  Plant and other assets are recorded at cost less
accumulated depreciation.

Other Non Current Assets
Land and buildings held for sale are recorded in the financial statements at their carrying amount at the date the properties were identified
as available for sale except where the carrying amount is greater than net realisable value.  In these circumstances the properties are written
down to their net realisable value and the difference charged in the Profit and Loss statement.

( e ) D e p r e c i a t i o n

Depreciation of all fixed assets, except freehold land, is calculated on the straight line method at rates which will write off their cost or
valuation less their estimated residual values over their expected useful lives.  The following are the assessed lives of the major categories of
fixed assets:
Buildings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .Average 50 years
Motor vehicles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .5 to 8 years
Plant and machinery. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 to 10 years
Office equipment. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .3 to 10 years

( f ) I n v e s t m e n t s

Investments in subsidiary companies are revalued to reflect the Parent Company’s share of their net underlying assets.  Investments in
associate companies are valued at cost plus the share of post acquisition increases in reserves to equate to the Group’s share of their net
underlying assets.  

Other investments are at valuation.

Dividend income is accounted for on a cash basis.  Interest income on short term deposits is accounted for as earned.
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( g ) S t o c k  a n d  W o r k  i n  P r o g r e s s

Stock is valued at the lower of cost and net realisable value.  Cost is established principally on the average cost method which approximates
actual cost determined on a FIFO basis.  Stocks of own manufacture are valued at direct costs of labour, materials and overhead.  Full
provision is made for all defective, obsolete and slow moving stock.  Long term contracts are valued by application of the percentage of
completion method reduced by progress payments received or receivable.  Other work in progress is valued at direct cost plus related
overheads.  Where losses have been identified full provision is made in respect of the estimated loss on the entire contract.

( h ) D e b t o r s

Debtors are valued at expected realisable value.

( i ) T a x

The liability method of tax-effect accounting is used.  The tax charged against the profit for the period is the estimated total liability in respect
of that profit calculated at the present rate of company tax after allowance for permanent differences.  This is the comprehensive basis for
the calculation of deferred tax.
Tax losses are recognised to the extent that they will be recovered in the foreseeable future.
Subsequent realisation of deferred tax assets or income tax losses are subject to the requirements of income tax legislation being met.

( j ) L e a s i n g  C o m m i t m e n t s

Operating lease commitments are charged as expenses when incurred. 

( k ) O v e r s e a s  C u r r e n c y

Overseas currency transactions are recorded at the exchange rates in effect at the date of the transaction except where forward currency
contracts have been taken out to cover short term forward currency commitments.  Where short term forward currency contracts have been
taken out the transaction is translated at the average rate contained in the contracts.  Overseas currency balances are converted at the rates
of exchange ruling at balance date.  Exchange gains and losses on overseas currency loans are regarded as part of funding costs and all
differences, both realised and unrealised, are treated as arising from the ordinary activities of the business in the period in which the
exchange rate changes.

( l )  F i n a n c i a l  I n s t r u m e n t s

Financial Instruments entered into as hedges of an underlying exposure are accounted for on the same basis as the underlying exposure.  

( m ) S t a t e m e n t  o f  C a s h  F l o w s

The following are the definitions of the terms used in the Statement of Cash Flows:
(a) Cash is considered to be cash on hand, call deposits, current accounts in banks and bank overdrafts.
(b) Investing activities are those activities relating to the acquisition, holding and disposal of fixed assets and of investments.

Investments can include securities not falling within the definition of cash.
(c) Financing activities are those activities which result in changes in the size and composition of the capital structure of the Group.

This includes both equity and debt not falling within the definition of cash.  Dividends paid in relation to the capital structure are
included in financing activities.

(d) Operating activities include all transactions and other events that are not investing or financing activities.

2 . B U S I N E S S  A C T I V I T I E S  D U R I N G  T H E  Y E A R

The principal business activities of the Group during the year included:
- the merchandising of steel products
- the fabrication and installation of steelwork and mechanical plant
- the distribution of motor vehicles, parts and accessories
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1995 1994
12 months 15 months

$000s $000s

3 . S A L E S

Parent

Sales to external customers 

(including export sales of $5,222,000 [1994 $10,411,000]) $282,,764 $309,004
Consolidated

Total turnover of Group companies 335,,868 368,272
less sales to companies within the Group ((124) ( 947)
Sales to external customers 

(including export sales of $5,222,000 [1994 $10,411,000]) $335,,744 $367,325
4 . P R O F I T  B E F O R E  T A X

Parent

Profit before tax has been arrived at:

After charging:

Amortisation of goodwill 400 409
Audit fees 202 239
Currency (gains)/losses 13 -

Depreciation 2,,958 3,378
Directors’ fees 129 146
Increase in restructuring provision 807 -

Interest

- Fixed loans 604 756
- Other 1,,690 1,680

Net loss on disposal of assets -- 58
Rent and leasing costs 5,,029 5,657
After Crediting:

Gain on disposal of subsidiaries 1,,475 -

Interest 671 855
Net gain on disposal of assets 92 -

Consolidated

Profit before tax has been arrived at:

After charging:

Amortisation of goodwill 1,,484 1,763
Audit fees 242 288
Currency (gains)/losses 13 (5)

Depreciation 3,,575 4,205
Directors’ fees 135 153
Increase in restructuring provision 807 -

Interest  

- Fixed loans 604 756
- Other 2,,047 2,135

Net loss on disposal of assets 233 50
Rent and leasing costs 2,,122 2,384
After Crediting:

Gain on disposal of subsidiaries 1,,475 -

Interest 362 534
Net surplus on disposal of other non current assets - 782
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1995 1994
12 months 15 months

$000s $000s

5 . T A X

Parent

Profit before tax $37,,480 $33,241
Tax at 33%  (1994: 33%) 12,,368 10,970
Plus/(less) tax effect of

Non-assessable income ((544)) (89)

Non-deductible expenditure 170 135
Under/(over) provision in prior years 613 (1,015)

239 (969)

Profit and loss tax charge $12,,607 $10,001

The tax charge is represented by:-

Tax payable in respect of the current year 12,,951 10,058
Deferred tax ((344)) (57)

$12,,607 $10,001
Consolidated

Profit before tax $ 43,,598 $39,319
Tax at 33%  (1994: 33%) 14,,387 12,975
Plus/(less) tax effect of

Non-assessable income ((444)) (381)

Non-deductible expenditure 523 663
Under/(over) provision in prior years 231 (678)

Benefit of tax losses not recognised ((68)) (808)

242 (1,204)

Profit and loss tax charge $14,,629 $11,771

The tax charge is represented by:-

Tax payable in respect of the current year 14,,733 12,652
Benefit of tax losses not recognised ((68)) (808)

Deferred tax ((36)) (73)

$14,,629 $11,771
There are no tax losses to carry forward.

6 . D E F E R R E D  T A X

Parent Company

Deferred tax at beginning of period 1,,653 1,596
Transferred from Profit and Loss Account 344 57
Deferred tax at end of period $1,,997 $1,653

Consolidated

Deferred tax at beginning of period 2,,204 1,751
Prior period adjustment -- 380
Balances of subsidiaries disposed ((129)) -

Transferred from Profit and Loss Account 36 73
Deferred tax at end of period $2,,111 $2,204
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1995 1994
12 months 15 months

$000s $000s

7 . D I V I D E N D S

Parent and Consolidated

Interim dividend of 20 cents per share 8,,695 10,859
(Last year 25 cents per share)

Proposed final dividend of 20 cents per share 8,,702 6,516
(Last year 15 cents per share)

$17,,397 $17,375
8 . I M P U T A T I O N  C R E D I T  A C C O U N T

Balance at beginning of period 4,,240 2,415
plus/(less):

Income tax paid 13,,908 11,669
Allocated to subsidiaries ((1,,000)) -

Imputation credits received 826 638
Imputation credits attached to dividends paid to shareholders ((7,,232)) (10,482)

$10,,742 $4,240
Imputation credits directly and indirectly available to the members as at 30 June:

Parent 10,,742 4,240
Subsidiaries 1,,012 12

$11,,754 $4,252
9 . S H A R E  C A P I T A L

Authorised capital 76,575,581 (1994 76,575,581) ordinary

shares at 50 cents each $38,,288 $38,288

Issued capital at beginning of period 21,,876 21,713
Issued to senior executives share scheme -- 163
Issued capital at end of period 21,,876 21,876
Less uncalled capital (senior executives share scheme) ((118) (151)
Issued and paid up capital at end of period $21,,758 $21,725

SShhaarreess Shares

Shares on issue at end of period 43,,750,,533 43,750,533

Shares issued under the senior executives share scheme qualify for bonus and cash issues but do not have dividend or voting 
entitlements until fully paid.
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1995 1994
12 months 15 months

$000s $000s

10. C A P I T A L  R E S E R V E S

Parent Company

Share premium account

Balance at beginning of period 41,,080 41,017
Call on Senior Executives Shares 321 63
Balance at end of period 41,,401 41,080

This account comprises the amount by which the price of shares issued 
has exceeded the par value of 50 cents per share, less distributions made 
to shareholders in previous years.

Capital replacement fund

Balance at end of period 5,,004 5,004

Previous High Court approvals to make distributions from the share
premium account were conditional upon equivalent amounts being
transferred from revenue sources to this fund.  The balance equates to 
the amount distributed from the above premium account.

Revaluation of assets reserve

Shares in subsidiaries: Balance at beginning of period 3,,387 257
Write up of investment to equate share of tangible assets 2,,555 3,130
Balance at end of period 5,,942 3,387

Investments: Balance at beginning of period -- 24
Transfer to retained profits -- (24)

Balance at end of period -- -

Total parent company capital reserves as at end of period $52,,347 $49,471

Consolidated

Share premium account

Balance at beginning of period 41,,080 41,017
Call on Senior Executives Shares 321 63
Balance at end of period 41,,401 41,080
Capital replacement fund 5,,004 5,004
Revaluation of assets reserves

Investments: Balance at beginning of period -- 24
Transfer to retained profits -- (24)

Balance at end of period -- -

Total consolidated capital reserves as at end of period $46,,405 $46,084
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11 . B A N K I N G  F A C I L I T I E S

Unrestricted access was available at balance date to the following lines of credit:
1995 1994
$000s $000s

Total facilities:

Parent

Bank overdraft 3,,100 3,200
Bank loan facilities 48,,000 48,000

51,,100 51,200
Subsidiaries

Bank overdraft -- 621
Bank loan facilities -- 6,241

$51,,100 $58,062
Used at balance date:

Parent

Bank overdrafts 918 587
Bank loan facilities 22,,400 26,000

23,,318 26,587
Subsidiaries

Bank loan facilities -- 4,694
$23,,318 $31,281

Unused at balance date:

Parent

Bank overdrafts 2,,182 2,613
Bank loan facilities 25,,600 22,000

27,,782 24,613
Subsidiaries

Bank overdrafts -- 621
Bank loan facilities -- 1,547

$27,,782 $26,781

Subject to the continuance of satisfactory credit rating, the bank loan facilities may be drawn at any time, and have an average 
maturity of 1 year (1994:  1 year).  The bank overdraft facilities may be drawn at any time and may be terminated by the bank 
on demand.  Interest rates on all facilities are variable.

12. A C C O U N T S  P AYA B L E

Parent Company

Accounts payable 20,,279 18,634
Capital profit deferred on defeasance of debt -- 43

20,,279 18,677
Subsidiaries

Accounts payable -- 7,494
$20,,279 $26,171
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1995 1994
$000s $000s

13. B I L L S  P AYA B L E

Parent Company

Commercial bills 22,,400 16,000
Subsidiaries

Commercial bills -- 4,694
$22,,400 $20,694

Interest rates on commercial bills ranged from 7% to 10% during the period (1994 6% to 8%).

In 1986 the Group entered into an arrangement with Bankers Trust Pacific Limited which resulted in the obligations for future
interest payments and principal repayments under three debenture trust deeds being taken over by that Company.  As at
30 June 1995 the residual amount of debt under this arrangement, which is guaranteed by the Rural and Industries Bank of
Western Australia, excluded from the consolidated balance sheet and the parent company balance sheet is $100,000 (1994
consolidated and parent company balance sheet $1,020,000).  The debenture stock matures in April 1996.

14. N O N  C U R R E N T  A S S E T S

Fixed Assets

Parent Company

Plant & machinery

At cost 30,,704 27,106
Less accumulated depreciation ((15,,130)) (15,690)

$15,,574 $11,416
Consolidated

Land & buildings

Land - freehold

At cost 2,,831 4,550
At Directors’ valuation March 1991 3,,887 4,408

6,,718 8,958
Land - leasehold

At cost 29 29
At Directors’ valuation March 1991 151 151

180 180
Total land 6,,898 9,138
Buildings - freehold

At cost 11,,817 13,224
Less accumulated depreciation ((691)) (572)

11,,126 12,652
At Directors’ valuation March 1991 4,,759 4,445
Less accumulated depreciation ((372)) (295)

4,,387 4,150
Total buildings 15,,513 16,802
Total land and buildings 22,,411 25,940
Plant & equipment

At cost 30,,704 29,337
Less accumulated depreciation ((15,,130)) (16,364)

15,,574 12,973
$37,,985 $38,913

Tse Group Limited, who are Associates of the New Zealand Institute of Valuers valued the Group’s land and buildings at $22,405,000
as at 30 June 1995.  The valuation has been made on the basis of the properties existing use and value on the open market.
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1995 1994
$000s $000s

15. A C C O U N T S  R E C E I V A B L E  A N D  P R E P AY M E N T S

Parent Company

Accounts receivable 47,,175 41,836
Prepayments and other receivables 1,,060 664

48,,235 42,500
Subsidiaries

Accounts receivable -- 5,542
Prepayments and other receivables 580 1,048

$48,,815 $49,090
16. I N V E N T O R Y  A N D  W O R K  I N  P R O G R E S S

Parent Company

Gross work in progress 9,,495 10,797
Less  progress billings ((9,,221)) (9,896)

274 901
Cash received and receivable as progress billings, advances and retentions 
amounted to $9,200,000 (1994:  $10,131,000)

Inventory 56,,794 43,577
57,,068 44,478

Subsidiaries

Inventory -- 12,940
$57,,068 $57,418

17. I N V E S T M E N T S  I N  S U B S I D I A R Y  C O M P A N I E S

The principal subsidiaries comprise:

Percentage Balance
Shareholding Date

Acorn Pacific Corporation Limited 100% 30 June

Steel & Tube New Zealand Limited 100% 30 June

Robt Stone & Company Limited 100% 30 June

Chatham Properties Limited 100% 30 June

NZMC Limited 100% 30 June

Robt Stone Malaysia Limited 100% 30 June

18. O P E R A T I N G  L E A S E  C O M M I T M E N T S

The Group has operating leases with lease terms in excess of one year in respect of land and buildings.

At 30 June 1995 the aggregate lease commitments were as follows:

1995 1994 1995 1994
$000s $000s $000s $000s
Parent Company Consolidated

(i) due within one year 2,,394 2,088 3,,113 3,087
(ii) due later than one year and not later than two years 1,,981 1,879 2,,474 2,861
(iii) due later than two years and not later than five years 4,,232 4,455 4,,839 6,144
(iv) due later than five years 1,,876 1,411 2,,544 2,546

$10,,483 $9,833 $12,,970 $14,638
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19. R E L A T E D  P A R T Y  D I S C L O S U R E S

At balance date, Steel & Tube Holdings Limited was a subsidiary of Tubemakers of New Zealand Limited, which itself is ultimately
controlled by Tubemakers of Australia Limited.

During the reporting period, transactions were conducted with Tubemakers of Australia Limited and subsidiaries (Tubemakers)
[ultimate holder of 50.38% (1994 50.53%) of the voting securities of Steel & Tube Holdings Limited]

The Group sourced 4.7% (1994 3.9%) of its purchases from Tubemakers.  The Group at balance date owed Tubemakers
$981,396 (1994 $673,332) due in July 1995.  All transactions with Tubemakers were conducted on an arm’s length basis and on
normal commercial terms.  

In November 1994, the Group’s only Australian subsidiary was sold to Tubemakers for $3,637,000, resulting in a profit on sale
of $1,475,000. The disposal was made on normal commercial terms.

20.C O N T I N G E N T  L I A B I L I T I E S

Guarantees under contracts and other contingent liabilities of the Parent and Group total $1,631,000 (1994 $1,281,000).

21. C A P I T A L  C O M M I T M E N T S

The Group has capital commitments of $1,616,000 (June 1994 $1,765,000).

22. F I N A N C I A L  R E P O R T I N G  F O R  S E G M E N T S

A.  INDUSTRY  SEGMENTS

Merchandising Corporate Activities

and Contracting Automotive and Investments Eliminations Consolidated

1995 1994 1995 1994 1995 1994 1995 1994 1995 1994
12 MTHS 15MTHS 12 MTHS 15 MTHS 12 MTHS 15 MTHS 12 MTHS 15 MTHS 12 MTHS 15 MTHS

$000s $000s $000s $000s $000s $000s $000s $000s $000s $000s

Sales to customers

outside the Group 2855,,789 319,095 49,,955 48,230 -- - -- - 335,,744 367,325

Intersegment Sales

(Note a) -- - 124 947 -- - ((124)) (947) -- -

Total Sales 285,,789 319,095 50,,079 49,177 -- - ((124)) (947) 335,,744 $367,325

Segment Result 41,,958 37,118 3,,659 2,396 ((1,,271)) 983 -- -- 44,,346 40,497

Unallocated Income/(Expenses)

Fixed loan & Other interest ((2,,289)) (2,357)

Taxation ((14,,629)) (11,771)

Total Unallocated Expenses ((16,,918)) (14,128)

Profit/(loss) attributable 

to Shareholders $$27,,428 $26,369

Segment Assets 151,,217 133,528 -- 20,801 8,,241 9,025 -- - 159,,458 163,354

NOTES:

The Group has operated predominantly in two segments: Merchandising and Contracting

Automotive

The 50% shareholding of Motorcorp Holdings Limited was sold on 28 June 1995 to the Joint Venture Partner at net tangible
assets, in accordance with the Joint Venture Agreement thereby reducing the automotive segment assets to nil at 
30 June 1995.

B.  GEOGRAPHICAL  SEGMENTS

In excess of 90% of the Group’s activities are carried out within New Zealand.

Note (a) Prices on intersegment sales are negotiated on an arm’s length basis.
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23. F I N A N C I A L  I N S T R U M E N T S

(a) Nature of activities and management policies with respect to financial instruments.

(i)  Foreign Exchange

The Group undertakes transactions denominated in foreign currencies from time to time and resulting from these activities, 
exposures in foreign currency arise.  It is the Group’s policy to hedge foreign currency risks as they arise.  The Group uses 
forward and spot foreign exchange contracts to manage these exposures. 

The net notional contract amounts of forward foreign exchange transactions outstanding at balance date are as follows:

1995 1994
$000s $000s

Parent company

Australian Dollar 4,,283 6,776
British Pounds Sterling 143 203
United States Dollar 2,,316 2,376
Japanese Yen 5 -

6,,747 9,355

Subsidiaries

British Pounds Sterling -- 7,004
$6,,747 $16,359

The cash settlement requirements of these contracts approximates the notional contract amount.

(ii)  Interest Rate

The Group has used both short term floating and long term fixed rate borrowing to fund ongoing activities.  

(iii)  Credit

In the normal course of its business the Group incurs credit risk from trade debtors and financial institutions.  There are no
significant concentrations of credit risk.  The Group has a credit policy which is used to manage this exposure to credit
risk.  As part of this policy limits on exposures have been set and are monitored on a regular basis.  In some instances, the
Group secures collateral from trade debtors in the form of charges over their assets in order to mitigate the risk of loss as a
result of default of their obligations.

The Group does not require any collateral or security to support financial instruments due to the quality of the financial
institutions dealt with.
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(b) Fair Values

The estimated fair values of the Group’s financial assets and liabilities are noted below:

1995 1994
Carrying Fair Carrying Fair

Value Value Value Value
Parent Company $000s $000s $000s $000s

Assets

Cash 1,,212 1,,212 3,056 3,056
Short Term Deposits -- -- 3,850 3,850
Debtors 48,,235 48,,235 42,500 42,500
Investments 621 621 274 274

Liabilities

Bank Overdraft ((918)) ((918)) (587) (587)

Trade Creditors ((20,,279)) ((20,,279)) (18,634) (18,634)

Commercial Bills Payable ((22,,400)) ((22,,400)) (16,000) (16,000)

Term Liabilities -- -- (10,000) (9,721)

Foreign Exchange Contracts -- ((72)) - (101)

1995 1994
Carrying Fair Carrying Fair

Value Value Value Value
Consolidated $000s $000s $000s $000s

Assets

Cash 1,,213 1,,213 3,493 3,493
Short Term Deposits -- -- 3,850 3,850
Debtors 51,,315 51,,315 49,090 49,090
Investments 621 621 274 274
Foreign Exchange Contracts -- -- - 55

Liabilities

Bank Overdraft ((918)) ((918)) (587) (587)

Trade Creditors ((20,,279)) ((20,,279)) (26,128) (26,128)

Commercial Bills Payable ((22,,400)) ((22,,400)) (20,694) (20,694)

Term Liabilities -- -- (10,000) (9,721)

Foreign Exchange Contracts -- ((72)) - (101)

The following methods were used to estimate the fair values for each class of financial instrument:

Cash, Short Term Deposits, Debtors, Bank Overdraft, Trade Creditors and Commercial Bills Payable.

The carrying value of these items is equivalent to the fair value.

Investments

The fair value of listed investments is estimated based on quoted market prices at balance date. The fair value of unlisted
investments is estimated to be the net asset backing.

Foreign Exchange Contracts

The fair value of these instruments is estimated based on the quoted market price of these instruments.

24. s u b s e q u e n t  e v e n t s

There are no subsequent events from 30 June 1995 to 23 August 1995.
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A u d i t o r s ’  R e p o r t

T o  t h e  S h a r e h o l d e r s  o f  S t e e l  &  T u b e  H o l d i n g s  L i m i t e d

We have audited the financial statements on pages 16 to 35.  The financial statements provide information about the past

financial performance and financial position of the Company and Group as at 30 June 1995.  This information is stated in

accordance with the accounting policies set out on pages 24 to 25.

D i r e c t o r s ’  R e s p o n s i b i l i t i e s

The Company’s Directors are responsible for the preparation of the financial statements which give a true and fair view of the

financial position of the Company and Group as at balance date and the results of operations and cashflows for the year ended

30 June 1995.

A u d i t o r s ’  R e s p o n s i b i l i t i e s

It is our responsibility to express an independent opinion on the financial statements presented by the Directors and report our

opinion to you.

B a s i s  o f  O p i n i o n

An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial statements.  

It also includes assessing:

- the significant estimates and judgements made by the Directors in the preparation of the financial statements, and

- whether the accounting policies are appropriate to the Company and Group circumstances, consistently applied and 

adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand.  We planned and

performed our audit so as to obtain all the information and explanations which we considered necessary to provide us with

sufficient evidence to give reasonable assurance that the financial statements are free from material misstatements, whether

caused by error or fraud.  In forming our opinion we also evaluated the overall adequacy of the presentation of information 

in the financial statements.

Our firm carries out other assignments on behalf of the Company and its subsidiaries in the area of taxation and 

consulting advice.

U n q u a l i f i e d  O p i n i o n

We have obtained all the information and explanations we have required.

In our opinion:

- proper accounting records have been kept by the Company as far as appears from our examination of those records, and

- the financial statements on pages 16 to 35:

-      comply with generally accepted accounting practice; and

- give a true and fair view of the financial position of the Company and Group as at 30 June 1995 and the results of 

their operations and cashflows for the year ended on that date.

Our audit was completed on 23 August 1995 and our unqualified opinion is expressed as at that date.

Chartered Accountants

Wellington

Cooper & Lybrand is a member of Coopers & Lybrand International, a limited liability association incorporated in Switzerland.
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C O M P A R A T I V E  R E V I E W

1995 1994 1993 1992 1991
12months 15 months 12months 12months 12months

$000s $000s $000s $000s $000s

S A L E S 335,,744 367,325 275,249 250,641 285,510
P R O F I T S

Net profit before tax 43,,598 39,319 19,515 10,807 4,763
Tax 14,,629 11,771 6,824 4,007 985
Net tax-paid profit 28,,969 27,548 12,691 6,800 3,778
Minority interests 1,,541 1,179 305 (1,012) (329)

27,,428 26,369 12,386 7,812 4,107
Retained profits in associate companies -- - (104) 189 81
Extraordinary items -- - - - (7,705)

Total Group profit/(loss) after tax 27,,428 26,369 12,282 8,001 (3,517)

Dividends ((17,,397)) (17,375) (7,816) (14,754) (4,340)

Transfer from revaluation of asset reserves -- 24 - - -

Increase/(reduction) in retained profits 10,,031 9,018 4,466 (6,753) (7,857)

F I N A N C I A L  P O S I T I O N

Paid up capital 21,,758 21,725 21,713 43,401 43,397
Current assets 108,,685 113,851 125,981 92,639 110,851
Current liabilities 53,,542 55,429 88,962 39,988 98,228
Net current assets 55,,143 58,422 37,019 52,651 12,623
Total assets 159,,458 163,354 186,638 158,833 215,380
Total liabilities 53,,542 67,823 100,176 50,897 100,149
Shareholders’ funds 105,,916 95,531 86,462 107,936 115,231

S TAT I S T I C S

Note

Dividends paid in cents per share (1) 40..0 40.0 18.0 34.0 10.0
Times dividend covered 1..6 1.5 1.6 0.6 -

Earnings in cents per share (1) 63..0 (3) 48.6 28.3 18.4 (8.1)

Percentage return on:

Sales 8..2 7.2 4.5 3.2 (1.2)

Shareholders’ funds at period end 25..9 (3) 22.1 14.2 7.4 (3.1)

Total assets at period end 17..2 (3) 12.9 6.6 5.0 (1.6)

Current assets to current liabilities 2..0::1 2.1:1 1.4:1 2.3:1 1.1:1
Net assets in cents per share (1) 243 220 199 249 265
Percentage of shareholders’ funds to total assets (2) 66 58 54 68 54
Number of ordinary shareholders 4,,609 4,554 5,189 5,099 5,121
Number of employees at period end 648 769 672 795 1,018

Note:

(1) All calculations prior to 1993 have been based on 1993 reduced share capital of 43,425,533 shares.

(2) This ratio has been calculated as at 31 March 1993 as if the proceeds arising on cancellation of 43,423,305 shares had been

distributed to shareholders prior to balance date.

(3) The earnings in cents per share, percentage return on shareholders’ funds and total assets at period end have been annualised

for the period ended 30 June 1994.
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S H A R E H O L D E R  S T A T I S T I C S

as at 30 August 1995

C E N S U S  O F  S H A R E H O L D E R S

Size of Holdings No of No of
Shareholders Shares %

1-500 2,275 432,902 0.99
501-1000 833 574,842 1.32
1001-5000 1,251 2,495,282 5.73
5001-10000 158 989,657 2.27
10001-50000 67 1,358,821 3.12
50001-100000 9 639,813 1.47
Over 100,000 16 37,082,866 85.10

4,609 43,574,183 100.00

T W E N T Y  L A R G E S T  S H A R E H O L D E R S

At 30 August the twenty largest shareholders held 78.37% of the issued shares.
The twenty largest holders are as follows.

Tubemakers of New Zealand Limited 21,953,620 50.38

ANZ Nominees Limited 2,337,780 5.36

Australian Mutual Provident Society No. 2 Account 1,519,030 3.49

National Nominees Limited 1,028,900 2.36

Southpac Investment Management Limited 815,570 1.87

AMP Superannuation Investment Trustee (NZ) Limited 807,694 1.85

The Trustee Executors Agency Company of New Zealand Limited 790,700 1.81

Accident Rehabilitation Compensation Board 577,000 1.32

NZI Investment Nominees Limited 510,000 1.17

Barclays New Zealand Limited 485,550 1.11

Guardian Assurance Limited - Equity Fund 475,000 1.09

Norwich Union Life Insurance (NZ) Limited 427,400 0.98

Premier Nominees Limited - Armstrong Jones NZ Share Fund 414,400 0.95

Guardian Trust Investment Nominee Limited 353,450 0.81

Windley Nominees Limited 320,000 0.73

Permanent Nominees Limited - A/c Tower New Zealand Equity Trust 319,200 0.73

Perpetual Nominees Christchurch Limited 288,500 0.66

Guardian Assurance Limited - Life Fund 285,000 0.65

The Public Trustee - A/c GIF No. 41 233,119 0.53

Nicholas Calavrias 225,000 0.52
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S U B S T A N T I A L  S E C U R I T Y  H O L D E R S

According to the file kept by the Company in terms of section 25 of the Securities Amendment Act 1988, the names of persons who are 
substantial security holders and the number of voting securities in which they have a relevant interest at 30 August 1995 are as follows:

Percentage
Fully Paid of total

ordinary shares on
shares held issue

Name

Tubemakers of Australia Limited 21,953,620 50.38
Australian Mutual Provident Society 2,951,409 6.78
Tower Corporation 2,221,076 5.10
Securities on issue comprise:

Fully paid ordinary shares carrying full voting rights 43,574,183
Senior Executives’ Shares partly paid to one cent 331,000
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page 40

G r o u p   D i r e c t o r y



HUTT CITY

WELLINGTON

TAURANGA

AUCKLAND

WHANGAREI

HAMILTON

MT MAUNGANUI

ROTORUA

NEW PLYMOUTH

GISBORNE

NAPIER

PALMERSTON NORTH

CHRISTCHURCH

NELSON

TIMARU

DUNEDIN

INVERCARGILL

N A T I O N W I D E  M a n u f a c t u r i n g

A n d  S a l e s   L O C A T I O N S

H e a d  O f f i c e

S t e e l  M e r c h a n d i s i n g

R e i n f o r c i n g

R o b t  S t o n e  &  C o m p a n y

M o t o r c o r p  H o l d i n g s  L i m i t e d

F a s t e n i n g s  G r o u p

R o o f i n g  M a n u f a c t u r i n g




