1995

LIMITED
REPORT

"
G -
> «
| -
= y 4
- y 4
C «
- -

& TUBE

S'EEEL







2. The material is sent through a holding
pit prior to being fed through the shear

which cuts the A ETERR
material to the -

3. The sheared sheet is then ! g
desired length 1 I

| ﬂ I i . Ccollected and despatched.
k B -—2 1
1%' e I
p—

p ! Upcut Shear Carry Over Table

Runout Conveyor

]
Pack Runout -/I |
' - [ e 3
| R — 15 ks
AR A AU RIS ORI P 2
| i » :
~ # . = o . C L -
AT, I Y .
; y s gl s /'d—.d’-/ - A P / S S ,’/_'/,","_ P ’ ,/'.
5 7 R S A S LA VKL
) — ),
//'
Sheet Stacker with Scissor Lift bs'd ——
P 1 / / ' b
SLITTING LINE
2. The 5 roll Flattener removes any coil
‘set’ prior to slitting, afterwhich it is Drag Pad Tension Unit
cut into continuous strips. Quadrant Rolls

Roll Flattener with Pinch Rolls |

[ 4 o
Gimmy ozt

7 PP
A RS /,-"/////’/;’/'/"/////
i 5

Entry Coilil Car / Single Mandrel Decoiler and Snubber

1. A 10 tonne decoiler receives the
coil and supports the material

during the slitting process. 3. The material then slides over the quadrant and

into the looping pit (which accommodates
the varying lengths of each loop caused

by the inconsistency of the original coil

thickness) before being fed to the

recoiler to become a tightly
Slitter & Side Guide Unit / Shimless Tooling wound coil.



1. A 15 tonne uncoiler is situated : CUT-TO-LENGTH LINE
at the start of the line. The
coil is fed down the line
guided by the peeler and
pinch rolls and flattened to P
the desired tolerance by a leveller.

Single Mandrel Uncoiler & Snubber

Coil Car
% Quadrants

All production is electronically

F THE YEAR
controlled to ensure the optimum ° 9

tension and speed is obtained.

This feature offers the ability to have consistent results for RECORD PROFIT: Net profit after tax
repeat jobs, once loaded into the system.
of $27.4 million.

DIVIDENDS: A final dividend of 20 cents
per ordinary share recommended bringing total
payment over 12 month period to 40 cents per
share, an effective 25% increase from 1994.

INCREASE IN SALES: A 12% increase

in sales from $299.8 million to $335.7 million.

ecoiler / Overarm Separator

Total Sales ($m .
Cf B e ) CUSTOMER SERVICE: Robt Stone achieved
nit / Exit Coil Car

certification to ISO 9oor1 and Merchandising
Division achieved certification to I1SO 9002.
EXPORT OPPORTUNITIES: Further
development of export opportunities in
Profit ($m)

South East Asia.

ACHIEVEMENTS: One of three finalists in

the Company of the Year Awards. Robt Stone

presented with Export Achievement Award.
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"CTORS’

REPORT

The Group earned tax paid profits of $27.4 million for the twelve months
ended 3oth June 1995.

This profit was 4% above the earnings of $26.4 million in the last reporting
period which covered the fifteen months to 30th June 1994.

When compared with the management accounts for the twelve months to
3oth June 1994, the profit for the year ended 30th June 1995 was 23%
higher with all activities in the Group producing improved profits.

Sales increased by 12% from $299.8 million to $335.7 million.

As previously announced, the Group sold its 50% interest in Motorcorp
Holdings Limited on 28th June 1995, so a full year’s result was included for
1994/95. The Group no longer has any business in the automotive industry.
A net gain of $0.9 million from abnormal items was included in the
1994/95 result compared with a profit of $0.8 million in the fifteen months
to 3oth June 1994.

The continued strong growth of the economy and the Group’s investment
in service centres and processing equipment enabled the Steel
Merchandising operations to achieve record profits.

Recovery of the building and construction sectors during the year also
benefited the Reinforcing and Engineering operations considerably.
Increased consumer demand for the new model Land Rover and Jaguar
vehicles released during the year and favourable exchange rates supported

Motorcorp Holdings Limited results.
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Earnings (cents)
B Eamings per share

B Dwdends per share

93 94° 95

* Comparative 15 month penod for EPS & DPS

ACQUISITIONS AND DIVESTMENTS The acquisition of

Longrun Industries in November with branches in Auckland and
Hamilton has further enhanced the Group’s involvement in the metal
roofing and cladding industry.

John Stansfield-Smith, the special steels operation based in Melbourne
was sold to Tubemakers of Australia Limited in November and the
§0% shareholding in Motorcorp Holdings Limited was sold to

Eurotrans Holdings Limited in June.

PIVIDENDS The Directors declared an interim dividend of 20 cents

per share which was paid on 3rd March 1995. This dividend carried
full imputation credits as well as the supplementary dividend to non
resident portfolio investor shareholders.

The Directors recommend a final dividend of 20 cents per share and if
approved by shareholders at the Annual General Meeting to be held
on the 25th October 1995, will be paid that day to holders of fully
paid ordinary shares registered at 6th October 1995. This dividend
will carry full imputation credits and a supplementary dividend of

3.53 cents to non resident portfolio investor shareholders.

FINANCIAL POSITION At year end the shareholders’ funds

stood at $105.9 million which represents 66% of total assets.
The only change in issued capital during the year was that calls were
made on 67,000 shares issued under the Senior Executives’ Share

Scheme 1993 increasing the paid up capital by $33,000.

PERSONNEL The number of employees has reduced from 769 to 648.

This is the net result after the sale and purchase of the various
businesses during the year and movements in the contractual
requirements of Robt Stone.

Health and safety play an important part in the Group’s business

philosophy. Resources are provided to train properly all employees




for their tasks while safety procedures and statistics are kept under
constant review by Safety Committees, Management and the Board.
The Directors wish to acknowledge the staff’s skills and dedication in
achieving certification to ISO goor and ISO 9002 and their ongoing

commitment to the Group’s Continuous Improvement Programme.

RE-ELECTION OF DIRECTORS Inaccordance with the Articles Debt: Equity ($m)
B Shareholders' funds
of Association Mr K T Cocks and Dr R L Every retire by rotation W et interest
bearing debt

and, being eligible, offer themselves for re-election to the Board.

W

8 8

COMMITTEES OF THE BOARD The Board of Directors for
many years has had an established Audit Committee. Its current
members are Messrs K T Cocks (Chairman), A S Paterson and
B M ] Dineen. This committee met twice during the year.

The role of the Audit Committee is to assist the Board in carrying out 91 92 93 94" 95
its responsibilities under the Companies Act 1955 and the Financial o
Reporting Act 1993, regarding management’s accounting practices,

policies and controls relative to the Group’s financial position and

to review and make appropriate inquiry into the audit of the

financial statements.

DIRECTORS® SHAREHOLDINGS

As at 30th June 1995  As at 30th June 1994

KTCocks §,000 - .s,.oc.)d
~ *N Calavrias - iis,obb 22.5,066 |
* A B Daniels | 1,000 | 1,000
B M ] Dineen - 2,000 e
DrRLEv.er.y. . . .1,000 o .I,ooo.
ASPatersoﬁ ...... . §,000 . .5,.060. N

*Mr N Calavrias also holds 80,000 shares under the Senior Executives’
Share Scheme 1993, paid to one cent per share.
On 20 September 1994 Mr B M ] Dineen acquired 2,000 ordinary

shares in the Company for a consideration of $12,850.
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INTERESTED TRANSACTIONS The Directors have disclosed
the following transactions with the Group.
All transactions conducted by the Group with Tubemakers of
Australia Limited are interested transactions. Details of these are
given in Note 19 to the financial statements; Related Party
Disclosures. Otherwise there was the purchase of shares by
Mr B M ] Dineen.

REMUNERATION OF DIRECTORS Total remuneration and

benefits received, or due and receivable at 3oth June 199§ were:

3000’s
A o 42. .
N Calavrias 356
A B Daniels o 21
B MJ Dineen 23
.DrR.L.Ev.c];_y il 57 5 R
A S Paterson 23

REMUNERATION OF EXECUTIVES Total remuneration and
benefits received, or due and receivable at 30th June 1995 were

within the following bands:

$110,000 - $119,000 - I
$.1.zo,ooo - $129,000 . 2
$.I 30,600 - $.Ij9,C.JOO. | 2
$160,000 - $169,000 I .
$350,000 - $.36o,o.oo. | E 1

All the above executives are entitled to participate in the Senior
Executives’ Share Scheme 1993.
AUDITORS Inaccordance with Section 163 of the Companies

Act 1955, the Auditors, Coopers & Lybrand, continue in office

For the Directors

MR kKT cocks, Chairman of Directors MR N caLavrias, Chief Executive Officer
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CHIEF EXECUTIVE’S

REVIEW OF OPERATIONS
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The general growth in economic activity and the contribution from the Steel Service
Centre facilities installed in recent years were features which enabled the
Merchandising businesses to achieve record profits.
Large projects such as the Auckland Casino, Museum
of New Zealand, the Waterfront Development in

Wellington and the Tiwai Point Comalco Aluminium

expansion, coupled with the strong demand in the
manufacturing and farming sectors all contributed.

The Plasma Cutter that was illustrated in last year’s Annual Report led to valuable
on-going contracts associated with the building of the ANZAC frigates.

As part of the modernisation plan begun in 1992, premises in Hamilton and Nelson
were upgraded, whilst Timaru and Aitchison Black Fasteners Christchurch moved
into new leased premises.

In September the operations of Wellington Steel were merged with Steel & Tube
Petone branch resulting in better utilisation of assets.

The Melbourne based special steels distributor John Stansfield-Smith was sold to
Tubemakers of Australia Limited in November. In the same month involvement in
the metal roofing and cladding industry was expanded by purchasing the assets of
Longrun Industries Limited with branches in Auckland and Hamilton.

The Group adopted the name Longrun Industries for all its roofing and cladding
operations and accordingly changed the name of G W Taylor Industries in January.
The special fastenings operations trading as Wellington Fasteners, Aitchison Black
Fasteners and Nuts & Bolts & Screws Dunedin are now all trading as Fastening
Supplies, the same name that is used by the Auckland Branch.

A highlight of the year was that the Merchandising Division achieved certification

to ISO 9oo02.

Merchandi



1. Longrun Industries
manufactured and supplied the
6500 sq. metres of metal cladding
required for the Crown Movers

Building in Albany, Auckland

2. Part of the 4 km of Ductile Iron
Pipe manufactured by Tubemakers
of Australia Limited for the

Dunedin City Council

3. Steel Coil being processed on
the new Cut-to-Length Line at the

Steel Service Centre in Auckland.
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REINFORCING

Reinforcing once again benefited from

the strong recovery of the building and
construction sectors that was evident
throughout the country.

The supply of steel reinforcing to a number
of large contracts during the year, including
the Auckland Casino and Palmerston North
Library and also to car park buildings and
apartment blocks in Wellington and
Auckland, led to better utilisation of its
resources and enhanced profitability.
Contracts on hand to commence the new
financial year would indicate that the

operations will continue to perform strongly.




1. Part of the 200 tonne of reinforcing steel supplied for the base of

the Auckland Casino Project by CP Reinforcing

2. Welding one of the reinforcing columns for the Auckland Casino
prior to it being installed on site. Each measures 1.8 metres in

diameter and weighs 4.5 tonne

fﬂ(!g(' I



The year under review began positively with

large contracts for the New Zealand Refinery R
in Whangarei and Methanex in Taranaki. These

contracts helped the Engineering Operations to post

increased profits.

Robt Stone’s success in expanding its geographic

base to obtain more consistent work in one of its

main areas of expertise materialised with the

completion of the Guntong D Offshore Oil and Gas

Platform Joint Venture Contract in Malaysia. This

Contract earned an Export Commendation Award

which was presented by the Prime Minister,

the Rt Hon James Bolger.

A further contract has since been obtained with the

Malaysian partners, Saga Dialog
SDN BHD which relates to a slug
waste facility.

Robt Stone gained certification

during the year for ISO goor.

Robt Stone




1. The Distillation Ill Project completed by Robt Stone showing the
structural steel and mechanical plant in the main process area of the

Methanex Plant at New Plymouth
2. The pipe work section completed by the Malaysian Joint Venture situated
200 km from shore in the South China Sea connecting the Gas Compression

Platform to the Guntong D Qil Production Platform

3. Presentation of Export Award by the Prime Minister, the Rt Hon JB Bolger

to Robt Stone, represented by its General Manager, Russell Donaldson

.-\II\;\\:\

%
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[ncreased demand for the new model Land Rover and Jaguar vehicles released midway through
the year combined with favourable exchange rates enabled Motorcorp Holdings Limited to post
increased profits. This greater volume also benefited the Parts and Service Divisions.

[n the last three years Motorcorp had shown a marked turnaround and was trading well.
However, following the take over of Rover Group by BMW the withdrawal of the Rover and
Land Rover franchise for New Zealand from Motorcorp represented a major change.

Despite the rising strength of the Jaguar franchise and the potential with

Renault, the Steel & Tube Group decided to exercise its option

to sell its holding in Motorcorp to its §0% partner.




The Rover emblem
along with the latest
Range Rover HFE 4.6
and XJ Series Jaguar.
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Financial

STATEMENTS

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

Notes 1995 1994

12 months 1§ months

$000s $000s

SALES 3 335744 367,325

Profit before tax 4 43,598 39,319

. 'LelsslT'a); ................................................... 14629 ......... - 77 -

o APArcA)ﬁ.t aﬂertax AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA s ui e

. 'Milnérvit)'/ i.nt.e.r e.st.s 5 Ha,ré o.f.p}o.f it. ...................................... 1.,5.4'1 .......... : 17 9
R e

ATTRIBUTABLE TO SHAREHOLDERS 27428 26,369

o ARAeAta'in'ed .Pr,o,ﬁfs é t Be.gi.n nmg (‘)prérAioAd .................................. 27722 ......... Ig A7Ao4.

AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 5052 . 8073

L ... (7397 (17.375)

AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 37753 27898

Transfer from revaluation of asset reserves 10 = 24

RETAINED PROFITS AT END OF PERIOD $37.753 $27,722

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36

STATEMENT OF PROFIT AND LOSS

of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

Notes 199§ 1994
12 months 1§ months
$000s $000s
gA.L.E.S ............................................ 3 ....... 232764 ....... 309004
. .P.rc.)ﬁ.t béf&,r-e‘ta.x ..................................... 4 ...... 5 o
- 'Legs"r‘a); ................................................... IAZA'6AO.7 ......... I.OI.O.O.I,
et AR ER A
A.T.T.R.I#,U,T.Agl? TOSHAREHOLDERS ............................. 24873 ......... 2'3;2'4&
© RetainedProfits at beginning of period 2433 18,446
o massaes
Dividends 7 (17.397) (17.375)
........................................................ i o Tt
© Tansferfrom revaluation of assetreserves 10 - 2
RETAINED PROFITS AT END OF PERIOD S8 $24.335

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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CONSOLIDATED BALANCE SHEET

of Steel & Tube Holdings Limited and its subsidiaries as at 30 June 1995

Notes 199§ 1994
$000s $000s
S
e and b U.p.c.a.pi.ta.l ............................. 9 ......... 2.14,74548 ......... 2,1;7.2.5.
Cap|ta|re5erve510 ......... 4-6-,40.5 ......... 4'6,'0'84'
R p R 3.74,74543 ......... 2,7 72 .
........................................................ IOS'9I6 50000 95'531
MINORITY INTERESTS - 2,394
R — e
B
R 9.1.8 ........... 5.8.7.
Accountspayableu ......... 2.04,24749 ......... 26171
- 'Regt'rqc{u}i},g' R I.I2.4.3 .......... 1,'3'4('3'
B|||5payab|e13 ......... 2.24,44040 ......... 20694
- 'Pr(')po'se'd-div-iaehd ................................... 7 .......... 8}710'2' e 6516
R EREEEE o
........................................................ 53'542 50000 55'429
........................................................ $159I458 C . $163'354
NON CURRENT ASSETS
F|xedasset514 ......... 3.74,94845 ......... 348;9'1'3'
- Longterm ST z.ls.o.o ............. 5
________________________________________________________ 40485 38913
INVESTMENTS 621 274
o el o
R PR e ~oor
Cmminy Aemba
R I.IZ.I.S .......... : 493
e .d‘eF‘)o‘siis ................................................. L : ;8'5'0'
© Accounts receivable and prepayments 15 885 49,090
|nventoryandwork|nprogress16 ......... 5'74,5648 ......... 547,'4'18'
SRR I.I5.8.9 ............. E
........................................................ mryry C i
$159.458 $163.354

For the Directors

Dated 23 August 1995

A Lol o W ~

MR KT COCKS, Chairman of Directors MR N CALAVRIAS, Chief Executive Officer

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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BALANCE SHEET

of Steel & Tube Holdings Limited as at 30 June 1995

Notes 1995 1994
$000s $000s
AmEmolS
e e b Up 'c'am ............................... 9 ......... 21758 ......... L 725
Cap|ta|re5erve510 AAAAAAAAA 5.2,'3,47 ......... 49471
ey .pr.o.ﬁt.s ............................................... 3'1.8.1'1 ......... 24335
........................................................ 105916 __ 95,531
TERM LOANS FROM SUBSIDIARIES 135,898 173,343
R — o
bt Lamiee
e 918 AAAAAAAAAAA 587
Accountspayableu ......... 2.0.2.7.9 ......... 18677
e qc{uﬁﬁg R 857 AAAAAAAAAAAAAA
B|||spayab|e13 ......... 2.2.'4.0.0 ......... o
e T 464 e 2396
- 'Prébogéd'di\)ideﬁd ................................... 7 .......... 8.7.0'24 e 6516
........................................................ $3570 44176
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 5205384~ _$323.050
on CUMMENT Assere 1415574 ,,,,,,,, 11416
e
B 1'6'4.3.7'8 ,,,,,,,, 1.5'8414647'
e o 5A1 A6A7 4
e o 274
........................................................ o e s
LR P e e
coowr PR S
e S
b 1212 e A3A0A5A6.
H's‘hlor{'te'rﬁqdéﬁo'si{s ................................................. 3850
st et aln.d.p.re‘péyﬁehfsi e 15 AAAAAAAAA 4‘8‘,2‘55 ......... 4A2A5A06.
|nventoryandwork|nprogress16 ......... 5'7.56'8 ......... 44478
Csefemebidie S 2024
L 2.2.5.2 .......... 1 ,4,13,
........................................................ o e e
................................................... . o v

For the Directors

Dated 23 August 1995

Al Ll o e,

MR KT COCKS, Chairman of Directors MR N CALAVRIAS, Chief Executive Officer

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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CONSOLIDATED STATEMENT OF CASH FLOWS

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months I§ months
$000s $000s $000s $000s
CASH FLOWS FROM OPERATING ACTIVITIES
”-C‘aghwgls'p'ro'vjdédﬁ(-,rﬁ; ............................................................
AAAAA Rece|pt5fromcu5tomer5331876366769
..... |nterestrecewed362534
.............................................. —332238 ,,.......—367303,,......
Cash was disbursed to:

""" Paymentstosuppliers and employees ~~~~ (299.560) (30307
..... Taxespa,d(15355)(11810)
AAAAA |ntere5tpa|dondebt(2651)(2891)
..... Restructunngcosts(904)(778)
AAAAA NetGSTrece|ved/(pa|d)116(706)

(318.354) (346.492)
""" Netcash flow from operating activites 13884 20811
CASH FLOWS FROM INVESTING ACTIVITIES
'HCAaASHV.VéS'p'rO'Vidéaﬁ(‘,ﬁ; ............................................................
""" Proceeds from sale of subsidiaries 7573 -
""" Proceeds from sale of otherassets 2670 1558
TMAW ........
Cashwagapphedto—— ........
..... Purchaseofﬁxedassets(8180)(9440)
AAAAA PurChaseofmveStment(347)(274)
..... Acqu|5|t|on5(2557)
(11—084)m ........
""" Net cash flow (to)/from investing activities  B40) 58
CASH FLOWS FROM FINANCING ACTIVITIES
”-C‘aghwgls'p'ro'vjdédﬁ(-,rﬁ; ............................................................
AAAAA Proceedsfromca”omhams16475
.............................................. % B

Cash was applied to:

""" Setflement of short term liabiities (4208 (44790
AAAAA Paymemofdlwdends(15375)(15201)
""" Repayment of capitalto shareholders - (6055)

(19.669) (45.735)
© Netcashflowrelating to financing activiies: (19.505)  (45.660)
AAAAA Netdecreasemcashhewm o
""" Opening cash brovght forward 6756 25734
C|ogmgca5hcarr.edforwardT% ,,,,,,,,, ot

e 'co'rﬁp'ri'se'dof; ................................................
AAAAA Ca5h|nbank12133493
..... Bankoverdraﬂ(918)(587)
AAAAA Shomermdepog|t53850
...................................................... >y e
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOW FROM OPERATING ACTIVITIES

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months I§ months
$000s $000s
'.'h@ﬁtﬁ@}ﬁg ............................................... 23969 ........ 27548'.
© Add/(less) items classified as Investingor
. .'ﬁﬁaﬁdﬁggtﬁﬁﬁég ...............................................................
. AN'etAg'aiAn‘oAn .Sale. 5f;gbgiai;;ie; ................................... (.IAI4.7AS). AAAAAAAAAAA S
o .N.et.lés,s on S.al,e.o”.ix,ea ,as.séts. ..................................... 2.3,3 ........... 50 .
e N.efg.ai‘n.oh .Sale. oAf‘otAh‘erAn‘oﬁ ,Cu.rr,e.r]t,a.séet.s AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA e (782) .
(1.242) (732)
. 'AAdIdA/(ieAS S.) An(.)nA C.aéh. ifeﬁqg; ..........................................
L bébrédénbﬁ .............................................. 3;573 ......... 4 iég .
e Acébim‘p‘ro‘ﬁ‘t On de,b t defe‘age‘m .er,]t ................................... (43 ) AAAAAAAAA (,I 56,). .
e Ahb&gﬁbﬁdfgbé&ﬁm ........................................ ﬁ484 ......... ifég,.
e in'c}eésé ‘inAdefe‘rrAed tax ......................................... (IZAS)' AAAAAAAAA (453) .
....................................................... 4991 R 5:499
Add/(less) movements in working capital items:
L 'D'ec'réagé i,n .inlcérﬁe't‘a); F,)a.yéb.le ................................... ('1;5'041). ,,,,,,,,,,, ( 2.), .
- AIn.crAe.'.asAe‘inA e{céo‘uﬁtg Are‘céi\}aAbl‘e .aﬁd bréﬁayrﬁénfs AAAAAAAAAAAAAAAAAAAAAAAAA (.4A.6.3AI). AAAAAAAA (3989) ‘
- 'In.cfeésle/.(de.clrenasle.) iln.aéc.oﬁn.tsv F.>avyébv|e'a.nc':| .pr'O\I/islic;nls ...................... 5',6.145 ......... (j 145) .
C 'ingfeésé}ﬁ]ﬁqehtbﬁés ....................................... kfs;fléj AAAAAAAA (4'?%8).,
..... AAoQéﬁéng}ﬁ\&drﬁﬁééabﬁaidaggﬁedéé 505000 a0000 0000000 a0a0o0ca0 b e 08 so0aoa0c o0 Vls o
o A'}nyésﬁﬁgo}ﬁﬁgndﬁggcﬁQmeg .................................... (fgSjA e 555 .
....................................................... (18334)4. L s
© Netcashflow from Operating activities 513884 20811

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

of Steel & Tube Holdings Limited and its subsidiaries for the twelve months ended 30 June 1995

1995 1994
12 months I§ months

$000s $000s $000s $000s

CUMMARY OF THE EFFECTS OF ACQUISITION
OFBUSINESSASSETS ..........................................................
..,_,I_O.tél.césh béidfo}écqgiéifidng .................................... 2,'5.5.7 ................ -
‘HN'et‘a‘ssAe fs'aéqufréd'; AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
...... F|xeda55et557o
...... Stock887
. > VA -
Goodwill on acquisition 1,100 -
SUMMARYOFTHEEFFECTS .O,FAIA)AS.E(A)AS.A.L ..........................................
.O.F,,S.U.B.S,I,D.I.Aﬁl,E.g .............................................................
.,HTO.tél cash 're‘céi\}éd'fér‘disbésag ................................... 7.'5.7,3 AAAAAAAAAAAAAAAA -
...... F|xeda55et53921
...... Acgéu.nis,récéivéb,lééna,prAeApéy.m,ehtAS..,H..,H..,H..,H.4.I9,OA5...,A..,H..,H..-,H..,H
...... |nventone518469
...... OtherassetsIoos
...... Term||ab|||t|es(zsoo)
...... Accountspayaueandprows,ons(11770)
...... B|||5payab|e(4ooo)
...... Mmonty|nterests(3935)
_6098— ....... -
Gamond|5p05a|of5ub5|d|ane5T” ......... -
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STATEMENT OF CASH FLOWS

of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

1995 1994
12 months I§ months
$000s $000s $000s $000s
e e oe M e
e Wés‘p‘ré\,i‘d‘ed o
,,,,, Rece|pt5fromcu5tomer5278801307891
AAAAA |nterestrece|ved671855
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA 279473 3876
Cash was disbursed to:
""" Payments to suppliersand employees (248063 (73805
AAAAA Taxespa|d(139os)(11810)
,,,,, |nterestpa|dondebt(2294)(2436)
AAAAA Restructurmgcosts(904)(778)
o NeosTpd W we
(265.,624) (289,275)
© Netcashflow from operating activiies 3849 19,471
R
e Wés.p.ro.vid,ea SRR
AAAAA Proceedsfrom5a|eofsub5|d|ane57573
Cbowsstonsoaeses s wey
.............................................. —8'579 ,........_15029...,,...
Cash was applied to:
AAAAA Purchaseofﬁxedasgets(6738)(5976)
,,,,, Purchaseofmvestment(347)(274)
AAAAA Acqu|s|t|on5(2557)
(9.642) (6,250)
© Netcashflow (to)/from investing activites (o6 8,779
e e owe rrom EiANCINe Mmoo T
e Wés‘p‘ré\,i‘d‘ed o
C hwstonatonses e g
.............................................. % B
Cash was applied to:
AAAAA 5ét{|érﬁeh{(,Afgho'rft'er‘m‘|iAabi|Aiti-e§"'H“H""H“H”"(‘3,‘655}"'”H“H('s'é'o'o)”““”'
,,,,, Paymentofd|v|dendg(15375)(15201)
AAAAA Repaymentofcap|ta|toShareho|der5(26055)
(18.975) (46,856)
© Netcashflowrelating to financing activiies: (8810 (6781
,,,,, Netdecreasemcaghhe|d(6_ozs) i
AAAAA openmgcashbroughtforward631924850
C|ogmgca5hcamedforward$_294 ,,,,,,,,, o
Cash|scompr|sedof— .........
,,,,, Cashmbank12123056
AAAAA Bankoverdraﬁ(918)(587)
o sememdegoss s
.......................... o1 YT
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STATEMENT OF CASH FLOWS (CONTINUED)

RECONCILIATION OF NET PROFIT AFTER TAX TO CASH FLOW FROM OPERATING ACTIVITIES
of Steel & Tube Holdings Limited for the twelve months ended 30 June 1995

1995 1994
12 months I§ months
$000s $000s
. Aﬁréﬁlt .af.te,r ,ta,x ................................................ 24873 ......... 23 240
- ‘A‘d.d./(.le.ss;) |tem5 élaﬁéified >a_§ I-n\-/elst‘in.g.o.r .................................
. Fmancmg a,c f]\}it{eg; ...............................................................
""" Netgainon sale of subsidiaries ~ (u475) -
""" Net(gain)/loss on sale of fixed assets (92 6
........................................................ e o =
o AAAd.d./(IIe‘ss‘) B e
...... o eprec.at.on29583379
 Copialprofiton debt defeasement 4 (106)
..... Amomsat.onofgoodwm400409
AAAAAA | ncreasemdeferredtax(344)(57)
........................................................ ro o
© Add/(less) movements in working capital tems:
""" Decreaseinincometaxpayable (839 (360
""" Increase in accounts receivable and prepayments G710 (3.659)
""" Increase/(decrease) in accounts payable and provisions 4023 (482)
AAAAAA | ncreasemmventones(11703)(2962)
 Movementsinworking capital classified as investingor
AAAAA f|nanc|ngact|v|t|e5(198)
(12,428) (7.462)
© Netcashflow from Operating activities s13849 $19.471

This statement is to be read in conjunction with the notes on pages 24 to 35 and the Audit Report on page 36
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NOTES TO THE ACCOUNTS

These financial statements are presented in accordance with the Companies Act 195§ and have been prepared in accordance with the
Financial Reporting Act 1993. The Parent Company's financial statements are for Steel & Tube Holdings Limited as a separate entity and the
consolidated financial statements are for the Steel & Tube Holdings Group which includes all its subsidiaries.

GENERAL ACCOUNTING POLICIES
The general accounting policies recognised as appropriate in the preparation of these financial statements are:
The measurement base adopted is that of historic cost except that land, buildings and investments have been revalued.

The following particular accounting policies which materially affect the financial position have been applied and are unchanged from last year.

(A) SALES
Sales shown in the Profit and Loss account comprise the amounts received and receivable by the Group for goods and services supplied to
customers in the ordinary course of business. Sales are stated exclusive of Goods and Services Tax collected from customers.

(B) BASIS OF CONSOLIDATION

The consolidated financial statements are prepared from the accounts of the Parent Company and its subsidiaries as at 30 June 1995. The
purchase method is applied for the purpose of consolidation and all significant intercompany transactions are eliminated on consolidation.
The revaluation of assets reserve in the Parent Company reflects the increase in its share of the subsidiaries' shareholders' funds since
acquisition.

(C) GOODWILL

The excess of the cost of shares in subsidiary companies over the fair value of net assets acquired is capitalised. Provided that the Directors
are satisfied as to the continuing value of the goodwill to the Group it is carried forward and amortised over a period of ten years. These
matters are reviewed by the Directors annually.

(D) NON CURRENT ASSETS

Fixed Assets
The cost of purchased fixed assets is the value of the consideration given to acquire the assets and the value of other directly attributable costs
which have been incurred in bringing the assets to the location and condition necessary for their intended use.

Land and buildings have been previously revalued to 9o% of market value as certified by independent registered valuers or in particular
circumstances, at a lesser value considered to be appropriate by the Directors. All land and buildings were last revalued at 31 March 1991.

Land and buildings will continue to be carried in the balance sheet at the gross carrying amount determined by revaluation in March 1991
with subsequent additions at cost less total depreciation charged on buildings to date. Plant and other assets are recorded at cost less
accumulated depreciation.

Other Non Current Assets

Land and buildings held for sale are recorded in the financial statements at their carrying amount at the date the properties were identified
as available for sale except where the carrying amount is greater than net realisable value. In these circumstances the properties are written
down to their net realisable value and the difference charged in the Profit and Loss statement.

(E) DEPRECIATION

Depreciation of all fixed assets, except freehold land, is calculated on the straight line method at rates which will write off their cost or
valuation less their estimated residual values over their expected useful lives. The following are the assessed lives of the major categories of
fixed assets:

Buildings........ooooiiii Average 50 years
Motor vehicles................o 5 to § years
Plant and machinery. ... 3 to 10 years
Office equipment. ....... ... 3 to 10 years

(F) INVESTMENTS

Investments in subsidiary companies are revalued to reflect the Parent Company's share of their net underlying assets. Investments in
associate companies are valued at cost plus the share of post acquisition increases in reserves to equate to the Group's share of their net
underlying assets.

Other investments are at valuation.

Dividend income is accounted for on a cash basis. Interest income on short term deposits is accounted for as earned.



(G) STOCK AND WORK IN PROGRESS

Stock is valued at the lower of cost and net realisable value. Cost is established principally on the average cost method which approximates
actual cost determined on a FIFO basis. Stocks of own manufacture are valued at direct costs of labour, materials and overhead. Full
provision is made for all defective, obsolete and slow moving stock. Long term contracts are valued by application of the percentage of
completion method reduced by progress payments received or receivable. Other work in progress is valued at direct cost plus related
overheads. Where losses have been identified full provision is made in respect of the estimated loss on the entire contract.

(H) DEBTORS
Debtors are valued at expected realisable value.

)  TAX

The liability method of tax-effect accounting is used. The tax charged against the profit for the period is the estimated total liability in respect
of that profit calculated at the present rate of company tax after allowance for permanent differences. This is the comprehensive basis for
the calculation of deferred tax.

Tax losses are recognised to the extent that they will be recovered in the foreseeable future.

Subsequent realisation of deferred tax assets or income tax losses are subject to the requirements of income tax legislation being met.

(J) LEASING COMMITMENTS
Operating lease commitments are charged as expenses when incurred.

(K) OVERSEAS CURRENCY

Overseas currency transactions are recorded at the exchange rates in effect at the date of the transaction except where forward currency
contracts have been taken out to cover short term forward currency commitments. Where short term forward currency contracts have been
taken out the transaction is translated at the average rate contained in the contracts. Overseas currency balances are converted at the rates
of exchange ruling at balance date. Exchange gains and losses on overseas currency loans are regarded as part of funding costs and all
differences, both realised and unrealised, are treated as arising from the ordinary activities of the business in the period in which the
exchange rate changes.

(L) FINANCIAL INSTRUMENTS
Financial Instruments entered into as hedges of an underlying exposure are accounted for on the same basis as the underlying exposure.

(M) STATEMENT OF CASH FLOWS
The following are the definitions of the terms used in the Statement of Cash Flows:
(a) Cash is considered to be cash on hand, call deposits, current accounts in banks and bank overdrafts.
(b) Investing activities are those activities relating to the acquisition, holding and disposal of fixed assets and of investments.
Investments can include securities not falling within the definition of cash.
(c) Financing activities are those activities which result in changes in the size and composition of the capital structure of the Group.
This includes both equity and debt not falling within the definition of cash. Dividends paid in relation to the capital structure are
included in financing activities.
(d) Operating activities include all transactions and other events that are not investing or financing activities.

The principal business activities of the Group during the year included:
- the merchandising of steel products

- the fabrication and installation of steelwork and mechanical plant
- the distribution of motor vehicles, parts and accessories

e =5



1995 1994

12 months 1§ months
$000s $000s
.3. SALES .....................................................................
o .P.a} én{ ......................................................................
- -s-alle.s t.o.e.Xt.an.a |-c-u ;tdﬁqérg ..........................................................
. (mcludmg éx‘pbr.t éaiés 6f$.5;222.666 ‘[1'9'94'$‘16,41.1A,6o'o']) """"""""""""" $282764 AAAAA i;;'o'g,.vo;}'
- -(-:dn'sélid'a{éd ..................................................
. 'To{ai tlurlnlc)\}ér ofGroup c'o'm'pén'ie's ................................... 3'3'5‘,8'6'8 ........ 3‘6'8 .27 2
lesssalesto companies withinthe Growp (zg) (947)
.. 'S'aIAe‘s {o'e;(fe}ng I.c.u étéméré ..........................................
©(including export sales of $5,222,000 [1994$10411,000) 5335744 $367.325
s normeromEan T
o .P.a.r e.n.t ......................................................................
. 'P'réﬁlt béfbfe t axhas Beé n ér'ri\‘/e'd'a{; .....................................................
. Aﬁer éh'a'rg'ing; .................................................................
. Amomsa t'idn‘o'fgc;od Wfll ............................................ 4.0.0 ........... 459'
- Audn féeg .................................................... 2.0.2 ........... 2.3 9
. 'C'qrr‘eﬁéy'(ga{ir{s)'/l'oésés' ............................................. 1.3 ............. -
- -Dép're'ci'at'idn .................................................. 2958 R 3378
. 'Di}e‘ct'o}s" féés .................................................. 1.2.9 ........... 146
© Increase inrestructuring provision 87 -
. 'mfe }egt ......................................................................
L ;.Fi>.<éd.|§a-r15- ................................................ 6.0.4 ........... 7‘5'6'
o ;b{hle} .................................................. 1‘,6'9'0 .......... 1 '685'
- -Ne‘t |oss O.n.d.is.p és-allo.f .as.sét.s ........................................... R 5 8
. 'R'eAnt‘ a.n.d lle‘as‘iﬁg. éogté ............................................ 5,'0.2.9 .......... 5 '6A5A7'
- A&er credmng .................................................................
. Gam o'n'd'is‘pbs'al' of subs idi'a}iés ....................................... 1‘,4'7'5 ............. -
- -|ﬁt.er.e.st ...................................................... 6-7-1 ........... 8‘5'5 .
. 'NeAt gam On diépbéai bf'aés'etg .......................................... 9.2 ............. -
- -(-:dn'sélid'a{éd ..................................................................
- 'P'réﬁlt béfbfe t axhas Beé n ér‘ri\‘/e'd'a{; .....................................................
- A&er éh'a'rg'ing; .................................................................
. Amomsa t'idn‘o'fgc;od Wfll ........................................... 1‘,4‘8'4 .......... 1 '7A6 3
- Audn féeg .................................................... 242 ........... 2.8 8
. 'qufeﬁéy'(ga{iﬁs)'/l'oésés' ............................................. 1.3 ............ (5).
- Depr éci.at.idn .................................................. 3.'5.7.5 ......... 4205
. 'Di}e‘ct'o}s" féés .................................................. 1,3.5 ........... IASAS.
©Increase inrestructuring provision 87 -
. '|ﬁtAe }egt ......................................................................
L ;.Fi>.<éd.|§a-r15- ................................................ 6.0.4 ........... 7‘5'6'
Other .................................................. 20472135
- -Ne‘t |oss O.n.d.is.p és-allo.f .as.sét.s ......................................... 233 ............ : 5'
. .RAeAnt‘ a.n.d '|e‘as‘iﬁg'c'o§t§ ............................................ 2,'1,2.2. . 2384
- A&er credmng .................................................................
. Gam o'n'd'is‘pbs'al' of subs idi'a}iés ....................................... 1‘,4‘7'5 ............. -
- -|ﬁt.er.e.st ...................................................... 3-6-2 ........... 534
© Netsurpluson disposal of other non current assets - 782
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1995 1994
12 months 15 months
$000s $000s
.5. TAX .......................................................................
o AP‘alre;n't ......................................................................
. -P.rbﬁ't béfbfe{ ax .............................................. 3'53-7-,4-8-0 ........ $33 241 .
- Tax é{;g%'(ié%; 33%) ....................................... vy e
L P.lu.s./(.le.ss.) .ta.x .ef.fe.d éf .............................................................
Nonassessab|e|ncome(g44) .......... ('8'9)'
. -Ndn'-d'edgc-tibl-e -e>.<p.ehdit.u.re .......................................... 1.7.0 ........... 135
. AUr{dér'/('o‘vérﬁ brb\}is;i()'nliﬁ br.io.r .yeAaArs """""""""""""""""""""""""""" 613 """""" (.1;0'1'5)'
239 (969)
- AF;rc.n‘ilt laﬁd‘lc‘Js.s AtanAcHalrglge AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA s12607 $10,001
- Afh.e 'ta'x'ch;;rgé ié Eebfeée‘n{ed ‘bAy:A- ......................................................
o pa{yéblé - 4résbéc.t e .yéa.r ................................ 1'2',9'541 ......... 14o,40'58'
Deferredtax(344) .......... (.5.7).
........................................................ o o -
- ACAo.n.scl)Iid‘afe‘d ..................................................
bbbt $.4.3.,5'948 ........ $39319
- Tax ét‘3‘3%‘(‘1§94: 33%) ....................................... e e
o P,lu.s./(.le.ss.) atrecter T
Nonassessab|e|ncome(444) ......... (3.8.1)'
e dedictible 4e>4<p.ehdit.u.re .......................................... 523 ........... 663
- Unde r./(.o,vér,) prbx}is;idn.ih pr‘io‘r yéa} S ZASAI .......... (67 8)'
bt ot ogass ot r.e.co.g.n S ('6484) ......... (,8.0 8)'
........................................................ " S aon
© Proftand losstax charge s14629 $11,771
o .ta.x.cheiréé . Eepfeéénfed 'b'y;; ......................................................
- Tax pa{yéblé - AreAsApéc't c.>f‘thé éu}réﬁt .yéa.r ................................ 1,4;735 ......... " 657_
bt to: ossme ot r.e.co.g.n g ('6484) ......... (,8,0 8)'
- ADe.fe'rfe‘d t ax ................................................... (36 ) .......... (.7 .3).
........................................................ s o pm—
. Therearenotaxlossesto carry forward.
,GA R
et Co mpany ...............................................................
- Alje.férfe‘d‘teix‘af begmnmg ("Jf‘p‘er;iédA .................................... 1‘,6{3 .......... 1596
© Tansferred from Profit and Loss Accourt 4 57
- Abe.fe'r}e‘d taxat eAnAd.of F.)e.ri,oa .................................... o N
- ACAo.n.sc.)Iid‘afe‘d ..................................................................
 Deforred i o begmnm g 6f§e}i§d .................................... 2}2'044 .......... 1 ',7,5.1 :
- APri.or' F.;e‘ribd édj qsfrﬁe'n{ .............................................. EERREEEE 38 .
Balancesofsubs|d|anesd|sposed(129) .............
- A'I;ra.n.sf.er‘re‘d‘ from P}bfit ) nd Loss AACAcéu.n{ ................................... 36 AAAAAAAAAAA 73 .
© Deferredtaxatendof period s 52,204
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1995 1994

12 months 1§ months
$000s $000s
,7. DW.DENDS .................................................................
o -p-a‘rén't and Cbﬁ;oiidgtéd ..........................................................
. Iﬁfer.in'q 'dilvi‘dérid'oAf ZO 'cén'ts‘p‘e}_c;h;fe ................................... 8‘,6‘9'5 ......... I.o.8I5I9.
- -(I_ést. ye'ar'z'sic-eﬁt-s bér'sha're') .........................................................
© Proposed final dividend of 20 cents per share 8702 6516
 styersgeemspershas) B
........................................................ $I7'397 o $I7|375
8 IMPUTATION CREDIT ACCOUNT

o .E;aIa.nc.e.alt be‘g'in'niAnAg bfbe}iéd ....................................... 4,'2,4.0. . 2415
- -p-|q5'/(.|e'5_<;); ....................................................................
. .lhéoh.e.téx,péia ............................................... 113‘,9‘0'8 ......... I.I 669
- -A||‘o éa'te'd.té gqb-sidigr.ie's .......................................... (.I.O.O.O ) .............
. |mp Qt'at'io'n ‘cr‘eai'tsA rééeivéd .......................................... 826 ........... 63 8
. mputaton crecit atached to dvidends paidoshareholders __ Gasa (1042
$10,742 $4,240

"~ Imputation credits directly and indirectly avalable to the members as at 30 June: '
. .F;a}e.n t .................................................... I.O,'7,4.2 ......... 4240
- -s-u‘bs'idiéri'e's .................................................. I.O.I.z ............ I.Z.
........................................................ Tirsa . s

S CnaRE CamriAL .
o 'Aqtﬁolrigéd‘cébit'ﬂ7A6.,5'7'5,'5‘8‘1 (1994 '76'|'57‘5‘,5‘8'1A)(A>rai'nér'y ......................................
- .S.hér.es. a.t '55 .Ce.n.ts.e.aéh .......................................... $3.8>2-8-8 ........ $38 -2‘8 8
h Issued eabiIaI e-lt-b-egiun.idg.o.f beriud ................................... 21876 ......... 2-1 -7.1 3 .
© Issuedtosenior executives share scheme - 163
h Issued eabiIaI e-lt-eud df.p.er.io.d .................................... 21,876 21,876
© Lessuncalled capital (senior execttives share scheme) ) (151)
h Issued dnd.péid up edetél .at.eInd of FIeIidd ............................ $21,758 $21,725
........................................................... 'sha-re-s- . -éh-a‘re.s'
. 'sAhAar.e_;, On i,ss,ué étAeAna of p.eﬁ(,)d, .................................. 43750533 IIIIII 43,'7,5.0;53‘3.
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1995 1994

12 months 15 months
$000s $000s
AL
et Co mpany ...............................................................
e premmm SRR
e be.g.m.m.ng . be.r L 4110-8-0 ......... 4-1 .O.I;/.
e e G 3';;1 ........... 63 .
N .B.aia.nc.e. af én-d-o‘f .péri.od ...................................... 41,401 41,080
This account comprises the amount by which the price of shares issued
has exceeded the par value of 50 cents per share, less distributions made
to shareholders in previous years.
o Cap| ol rébﬁéérﬁén{ R
i béri'oa ........................................... 5.Io.o.4 .......... 5 40.04 .
Previous High Court approvals to make distributions from the share
premium account were conditional upon equivalent amounts being
transferred from revenue sources to this fund. The balance equates to
.. the amount distributed from the above premium account.
. Revaluationofassetsreserve
. Sharesin subsidiaries: Balance at beginning of period 3387 257,
Write up of investment to equate share of tangible assets 2,555 3,130
o Investments: Balance at beginning of period R 24,
Transfer to retained profits - (24)
B = i -
Total parent company capital reserves as at end of period $52.347 $49.,471
CComdldated
C FmREET e
. Balanceatbeginning of period LC 41017
Call on Senior Executives Shares 321 63
 Baanceatendofperiod 41,401 41,080
o A(A;a\'p'it'aj' ,g,;,|ggé,,;gn{ PR ooy o
| Revalationofassetsreserves
. nvestments: Balance at beginning of period R 24
Transfer to retained profits - (24)
. enceatendofperes : :
Total consolidated capital reserves as at end of period $46,405 $46,084
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11. BANKING FACILITIES

Unrestricted access was available at balance date to the following lines of credit:

1995 1994

$000s $000s
. -foiaj f.ad“ti.eg; ..................................................................
. .P.a.r én.t ......................................................................
.. Bank (.)V.e.rd,réﬂ, ................................................ 3,'1,05 e .3;7;06.
. Bank l.oén. féc,i”.ti.es. ............................................. 4.8,'0,0.0 ......... 4.8 .o.oé.
........................................................ e p——
. -slu‘b'sidi.a'riés» ..................................................................
.. .Sah k (.)V.e.rd,réﬂ, ................................................... R 62 I
...Ba.nkl.oén.féc,m.ﬂ.es. ................................................. _6241
........................................................ . it
. Used ét.b.al.aﬁc.e.dété: .........................................
- .P.a.r én.t ......................................................................
.. Bank c.)v.e.rd,réﬂ,s ................................................. 918 ........... 537
.. Bank l.oén. féc,i”.ti.es. ............................................. 2.2,'4,0.0 ......... 2-6;0‘06.
........................................................ per sty
.. -slu‘b'sidi.a'riés» ..................................................................
.. Bank |béﬁ féénﬁké ................................................. o 4694
........................................................ ot . o
rsedat b e .
.. .#a} én.t ......................................................................
.. Bank c.)v.e.rd.ra.ﬁ.s ................................................ 2,'1,8.2. e 2613
.. Bank |béﬁ féénﬁké ............................................. 2.5,'6,0.0 ......... 2'2;0‘05.
........................................................ = . T
.. .SAuAb.si.dila‘ri‘es‘ ..................................................................
. .B.a.n k c.)v.e.rd.ra.ﬁ.s ................................................... S 6.2 I
.. Bank |béﬁ féénﬁké ................................................. FEEER I 547
........................................................ = . —

Subject to the continuance of satisfactory credit rating, the bank loan facilities may be drawn at any time, and have an average
maturity of I year (1994: I year). The bank overdraft facilities may be drawn at any time and may be terminated by the bank
on demand. Interest rates on all facilities are variable.

Accounts payable 20,279 18,634
© Copital proft deferred on defeasance of debt - 5
........................................................ s . e
g S
- .Aec(.)u.n.ts.péya.bl.e .................................................. R 7494
o vean s
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$000s $000s
'13'_';;.'._'._'5' 'PA'YA'B‘LlE ..............................................................
o .F;a.rén.t .C.o mpany ...............................................................
. .Co.m.rr.]e.rc.ia.l b|||s .............................................. 2'2;4'0'0 ......... 1.640.06.
. .S.u.bsiai.a.riés. ..................................................................
. .Co.m.rr.]e.rc.ia.l b|||s .................................................. REEREE 4694
........................................................ v~ v

In 1986 the Group entered into an arrangement with Bankers Trust Pacific Limited which resulted in the obligations for future
interest payments and principal repayments under three debenture trust deeds being taken over by that Company. As at
30 June 1995 the residual amount of debt under this arrangement, which is guaranteed by the Rural and Industries Bank of
Western Australia, excluded from the consolidated balance sheet and the parent company balance sheet is $100,000 (1994
consolidated and parent company balance sheet $1,020,000). The debenture stock matures in April 1996.

Plant & machinery
e 3.0.I7.O4 ......... 2.7 L
© lessaccumulated depreciation (15,0300 (15,690)
........................................................ =, L ey
S R L
. Land&bu|ld|ng5 ................................................................
e
e 2-,8-3-1 ......... -4‘5'55'
i Drattors valastion Ve .1.991 ..................................... 3',8.8A7 ......... 4408
........................................................ T . ok
g .
e 2.9 ........... 29
s el M .1.99.1 ...................................... I.S.I ........... 1'5'1 :
........................................................ = -
R o Y=
- -B.,u.ildihg.s._ T
s 1‘1.,8'1A7 ......... 13224
Lessaccumulateddeprec|at|on(691) ......... (572)
........................................................ —— v
© AtDirectors'valuation March 1991~~~ 4759 4445
| lesacomiateddepreciion e (295)
........................................................ 4387 4150

Total buildings 15,513 16,802
~ Totallandand buildings 22,411 25,940
. Plant&equmem ..........................................
e 3-017-0-4 ......... 2.9 .3.3 7
o ‘déF.)réc.ia'ti.oﬁ ..................................... (.I 51 35) ........ (.1.6,56.4.).

15574 12973
$37985  $38913

Tse Group Limited, who are Associates of the New Zealand Institute of Valuers valued the Group's land and buildings at $22,405,000
as at 30June 1995. The valuation has been made on the basis of the properties existing use and value on the open market.
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1995 1994
$000s $000s
|5ACCOUNTS RECEWABLE ANDPREPAYMENTS AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
 rent Company ...............................................................
. AAAcAcc.)qn'tg'r‘ec‘ei‘véblé ............................................ 4.7,'1,73 ......... 4AI 83 6
. 'Prépa}}ﬁqe‘n‘t e 1',0'6'0 ........... c 4
........................................................ e PR
e
. AAAcAcc.)qn'tg'r‘ec‘ei‘véblé ................................................ EEE 5 542
. 'Prépa}}ﬁqe‘n‘t s 5.8.0 .......... : ;048 :
........................................................ T -

16. INVENTORY AND WORK IN PROGRESS
o Aﬁa}én't Company ...............................................................
s we bfogfegs ............................................ 9.'4.9.5 ......... 1'0;74947'
AAAAAA ] essprogregsbnlmgs(9221)(9896)
........................................................ - oo
© Cashreceived and receivable as progress billngs, advances and retentions

amounted t0 $9,200,000 (1994: $10,131,000)
ety 56,794 43,577
......................................................... 57068 44478
Subsidiaries

Dy e
$57,068 $57.418

17. INVESTMENTS IN SUBSIDIARY COMPANIES
o 'p.rir']c'ip'al's-u o c.o.m'pﬁs-e; .....................................................
Percentage Balance
Shareholding Date
© AcomPacific Corporation Limited roo% 30 June
© Steel& Tube New Zealand Limited oo% 30 June
i Sred Company Lo o 3oJune
~ Chatham Properties Limted roo% 30 June
MG Lmied o 3oJune
© RobtStone MalaysiaLimied roo% 30 June
e AT N LA Cen
~ The Group has operating leases with lease terms in excess of one year in respect of land and buildings.
© At3olune 1995 the aggregate lease commitments were as follows:
................................................. 1995 o 1994 C 1995 o 1994
$000s $000s $000s $000s

Parent Company Consolidated

$12,970  $14,638




At balance date, Steel & Tube Holdings Limited was a subsidiary of Tubemakers of New Zealand Limited, which itself is ultimately
controlled by Tubemakers of Australia Limited.

During the reporting period, transactions were conducted with Tubemakers of Australia Limited and subsidiaries (Tubemakers)
[ultimate holder of §0.38% (1994 50.53%) of the voting securities of Steel & Tube Holdings Limited]

The Group sourced 4.7% (1994 3.9%) of its purchases from Tubemakers. The Group at balance date owed Tubemakers
$981,396 (1994 $673,332) due in July 1995. All transactions with Tubemakers were conducted on an arm's length basis and on
normal commercial terms.

In November 1994, the Group's only Australian subsidiary was sold to Tubemakers for $3,637,000, resulting in a profit on sale
of $1,475,000. The disposal was made on normal commercial terms.

A. INDUSTRY SEGMENTS

Merchandising Corporate Activities
and Contracting Automotive and Investments Eliminations Consolidated
1995 1994 1995 1994 1995 1994 1995 1994 1995 1994
12 MTHS ~ I§SMTHS 12 MTHS I§ MTHS 12 MTHS I MTHS 12 MTHS 1§ MTHS 12 MTHS I§ MTHS
$000s $000s $000s $000s $000s $000s $000s $000s $000s $000s
.. .S,aieé t.o .Cu.st.or.nérs. ................................................................
 outsidetheGroup 285789 319095 49955 48230 - - . 335744 367325
s Iht,er,se.gﬁqén.t .Sa.le.s ................................................................
: :(:N:Ot:e:a): ...... REREREEE 1.2.4. .. 947 ....... R (124) . (947) ..... DR
 TotalSales 285,789 319,095 50079  49.177 - (124)  (947) 335,744 $367.325
.. .S,e,gr,ne.n{ R.e.su.lt ...... 4.1.'9.52.;. 37 Hg . 3659 . 2396 . (1271) S 983 SRR - 44346 . 40497
- AlAJr;aI.Io.cailt(.ed. Iﬁ(;oﬁé/kE.xpenses)
leedban&Othermterest(2289)(2357)
.. ._l._a;(a;[bn ........................................................... (14629) (11771)
.. .-I,_o,ta,l .Ur.la."(.)c.at.ea ,E),(P,ehs.e.s ............................................... (16918) (14128)
s F;raf.it./(io.ss.) ;&ﬁs&*k ................................................. -z
to Shareholders $27.428 $26,369
. 'éeérﬁéansge£s 44444 I§1,217 133,928 - 20801 8,241 9,02§ - - 159.458 163,354
.. NOTES .........

The 50% shareholding of Motorcorp Holdings Limited was sold on 28 June 1995 to the Joint Venture Partner at net tangible
assets, in accordance with the Joint Venture Agreement thereby reducing the automotive segment assets to nil at

30June 1995.
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The Group undertakes transactions denominated in foreign currencies from time to time and resulting from these activities,
exposures in foreign currency arise. It is the Group's policy to hedge foreign currency risks as they arise. The Group uses
forward and spot foreign exchange contracts to manage these exposures.

1995 1994

$000s $000s
AAAAAA ety
..... bl
AAAAAA spnassaing
...... Dedsuenal e
AAAAA R R R EEE R ERE AR R R
............................................................ 6747 . 9355
L LT L e L LI L R FET LT REL R TERLE
,,,,,, sty

$6.747 $16,359

In the normal course of its business the Group incurs credit risk from trade debtors and financial institutions. There are no
significant concentrations of credit risk. The Group has a credit policy which is used to manage this exposure to credit
risk. As part of this policy limits on exposures have been set and are monitored on a regular basis. In some instances, the
Group secures collateral from trade debtors in the form of charges over their assets in order to mitigate the risk of loss as a
result of default of their obligations.

The Group does not require any collateral or security to support financial instruments due to the quality of the financial
institutions dealt with.



Value
$000s

1994
Carrying Fair
Value Value
$000s $000s
3,056 3,056
3.850 3.850
42,500 42,500
274 274
(s87)  (587)
(18,634) (18,634)
(16,000) (16,000)
(10,000)  (9,721)
(101)
1994
Carrying Fair
Value Value
$000s $000s
3.493 31493
3.850 3,850
49,090 49,090
274 274
55
(587) (587)
(26,128) (26,128)
(20,694) (20,694)
(10,000) (9.721)
(101)

The fair value of listed investments is estimated based on quoted market prices at balance date. The fair value of unlisted

investments is estimated to be the net asset backing.
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AUDITORS’ REPORT

chartersd aceountants FO Box 243 telephone 0-4-409 9898
COO ers and business advisers unG Tower fax 0-4-499 9696
113-113 The Terrace
ra n Wellington
New Zealand

TO THE SHAREHOLDERS OF STEEL & TUBE HOLDINGS LIMITED
We have audited the financial statements on pages 16 to 35. The financial statements provide information about the past
financial performance and financial position of the Company and Group as at 30 June 1995. This information is stated in
accordance with the accounting policies set out on pages 24 to 2.

DIRECTORS’ RESPONSIBILITIES
The Company's Directors are responsible for the preparation of the financial statements which give a true and fair view of the
financial position of the Company and Group as at balance date and the results of operations and cashflows for the year ended
30June 1995.

AUDITORS’ RESPONSIBILITIES
It is our responsibility to express an independent opinion on the financial statements presented by the Directors and report our
opinion to you.

BASIS OF OPINION
An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial statements.
It also includes assessing:
- the significant estimates and judgements made by the Directors in the preparation of the financial statements, and
- whether the accounting policies are appropriate to the Company and Group circumstances, consistently applied and

adequately disclosed.

We conducted our audit in accordance with generally accepted auditing standards in New Zealand. We planned and
performed our audit so as to obtain all the information and explanations which we considered necessary to provide us with
sufficient evidence to give reasonable assurance that the financial statements are free from material misstatements, whether
caused by error or fraud. In forming our opinion we also evaluated the overall adequacy of the presentation of information

in the financial statements.

Our firm carries out other assignments on behalf of the Company and its subsidiaries in the area of taxation and
consulting advice.
UNQUALIFIED OPINION
We have obtained all the information and explanations we have required.
In our opinion:
- proper accounting records have been kept by the Company as far as appears from our examination of those records, and
- the financial statements on pages 16 to 3§:
- comply with generally accepted accounting practice; and
- give atrue and fair view of the financial position of the Company and Group as at 30 June 199§ and the results of
their operations and cashflows for the year ended on that date.

Our audit was completed on 23 August 199§ and our unqualified opinion is expressed as at that date.

Covpurs + %&zw{

Chartered Accountants

Wellington

Cooper & Lybrand is a member of Coopers & Lybrand International, a limited liability association incorporated in Switzerland.
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COMPARATIVE REVIEW

1995 1994 1993 1992 1991
I2months 15 months ~ 12months  12months  12months
$000s $000s $000s $000s $000s
T e e 335744 367325 275249 250641 285510
PROFITS
. 'lNétb}oﬁfbeﬁjétg* ....................... 43,598 A .5913£9 ..... Ié.sié. '4415'85}' o 44763'
R i462§' "'fﬁfjl ..... 6824---- 4557 ...... 985'
'44Néﬁiwbﬁab@ﬁf ...................... 28,969 27,548 12,691 6,800 3,778
o -Mi'nér'ity A : 541 ..... 1.,1-7-9 ....... : 05 o -('1 012) ..... (329)
.................................... Y o o = o
© Retained profits in associate companies - (1og) 89 81
"léx{rédrdiﬁéryi{eln{s ............................ ST (.7,7.0.5).
. ﬁBﬁiC@Qﬁb@ﬁﬂdoﬁ)ﬁm}ﬁk .............. 27,428 26,369 12,282 8,001 (3.517)
Dividends (17.397)  (17375)  (7.816)  (14.754)  (4,340)
© Transfer from revaluation of asset reserves - -
. 4|hc.réa.sé/.(rédﬁctlioln.) i.n.rét.air}e'd' ﬁréfi.ts .......... 10,031 9,018 4,466 (6,753) (7.857)
FINANCIAL POSITION
. .,Paﬁ.qpeébhél ........................... ii,7§8 A 'if,}ig ..... 2i'7ij' '4443'45i' ...43,39}.
---Cﬁﬁéﬁaééﬁ ----------------------- 108,685 113,851 124,981 92,639 110,851
 Curentlabiltes §3.542 55420 88962 39,988  98.228
---Néﬁﬁﬁdﬁéieﬁ ....................... §5.143 58,422 37,019 52,651 12,623
b 4'|;ofai z;s_;,e;[s ........................... 159,458 163,354 186,638 158,833 215,380
 Totdllabiltes §3.542 67823 100176 50897 100,149
'44§hééﬁéﬂém}ﬁﬁd§ ..................... 105,916 95,531 86,462 107,936  11§,23I
Ctremee
................................. R
© Dividends paid in cents per share (0 400 0 8o 40 10.0
SN R 13 ....... o P
© Eamingsincentspershare (0 630 (30486 283 184 (81
. 4Pe}céﬁtége}étﬁfnloh; ..............................................................
..... Sa&......_....................._..gi......7@..._..45......32.....k£éi
""" Shareholders funds atperiodend 259 (221 142 74 (D)
..... Tdﬁggg&ﬁabd@a”-""”----”""}fﬁ"Hgﬁég-'"”66--”"55”---déj
© Curentassets to currentliabilities 201 2r1 rgr 231 Lo
© Netassetsincentspershare 243 20 199 249 265
© Percentage of shareholders' fundstototal assets ~ (2) 6 8 s 68 54
© Numberofordinary shareholders 4609 4554 5189 5099 5121
© Numberofemployeesat periodend 648 /69 672 795 1018

Note:

(1) All calculations prior to 1993 have been based on 1993 reduced share capital of 43,425,533 shares.

(2) This ratio has been calculated as at 3 1 March 1993 as if the proceeds arising on cancellation of 43,423,305 shares had been
distributed to shareholders prior to balance date.

(3) The earnings in cents per share, percentage return on shareholders' funds and total assets at period end have been annualised

for the period ended 30 June 1994.
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SHAREHOLDER STATISTICS

as at 30 August 1995

Size of Holdings No of No of

Shareholders Shares %
41_.5.0.0 .......................................... 2275 ........ 43.24'940.2 .......... 099
.561._.160.0 .......................................... 833 ........ 5-7-4-8'4'2 .......... : 32
100150001251 ....... 2495282 .......... 573
'5551'.1'0'0-06 ........................................ 158 ........ 989657 .......... : 27
‘150'51;5'0‘055 ....................................... 67 ....... 1',3'5'8;8‘2'1 .......... 3 o
'5550'1'.1'05550- ....................................... 9 ........ 6-3-9- 8'1'3 .......... 1 47
over10000016 ...... 37082866 ......... 8510

4,609 43,574,183 100.00

At 30 August the twenty largest shareholders held 78.37% of the issued shares.
The twenty largest holders are as follows.

Tubemakers of New Zealand Limited 21,953,620 50.38

ANZ Nommeeslelted ........................................... 2337780 .......... 5 36
Australian Mutual Povident Society No. 2 Account oo 549
,Néﬁo.nél .N.Oh%née,s,l_.mﬁt.ea ......................................... I.Io.2,8;9,o,o .......... 2 36
Sothpaclvestmert Managemert Uimted S0 187
AMP Superamuation Investrent Tustee (ND Lmited Sorbos L85
The Trustee Executors Agency Company of New Zealand Limted. g0 181
AccidentRebabitaton Compensationgoad 77000 132
NZlimestment Nominees Limted socso L1y
E;ra;.iy.s .N.e \;V.Z,eéla,n.d .Li.m.it.ea ........................................ 48,5,5,5.0 .......... I .I.I :
Guardian Assrance Limited - Equity fond 5o Loy
Nowich Union Lfe Insurance (ND) Limieed pra0 098
Premier Nominees Liited - Armstrong Jones NZ Share Fond sado 095
Guardian Tust vestmert Norinee imeed Ss34s0 081
Wir.]d.le.y.N.o.m.i n.eés. L.in.qit.e.d .......................................... 3.2.0.’0.0.0 .......... .O 73 :
Permanent Nominees Limited - A/c Tower New Zealand Equity Tust ji9200 073
PepetualNominees Chrschurch Linieed 88500 066
Guardian Assurance Lmited -Lfefund 5000 065
The P.u.bl.ic.T.ru.St,eé A/CGIF N041 ..................................... 2.3,3;1,1.9 .......... (.J .53 :
Ni.chc.)lés,c,al.a\./ria; ............................................... 225;505 .......... c.) .52 ,



According to the file kept by the Company in terms of section 2§ of the Securities Amendment Act 1988, the names of persons who are
substantial security holders and the number of voting securities in which they have a relevant interest at 30 August 1995 are as follows:

Percentage
Fully Paid of total
ordinary shares on
shares held issue
Name

Tubemakers of Australia Limited 21,953,620 50.38
Australian Mutual Provident Society 2,951,409 6.78
Tower Corporation 2,221,076 §.10

Securities on issue comprise:
Fully paid ordinary shares carrying full voting rights 43,574,183
Senior Executives' Shares partly paid to one cent 331,000

page 39



G
R
o
1)
P
D
IR
EC
TO
R
Y

143901

51(—.(—,\ su® \»\OLD\\AGS \.\u\ne
A5 \i S C,(esc,em‘\_owa A
N o*’:%—‘;ba ‘\,o\Ne( n
chief E)aecut\ office! Ca\m{\as
Compan\; Secretar\/ A P\CC,N\d\]
u\eacﬂ mAms N c® e\m’row.c,\ 6 ‘&091 st oN® & co\uw any
L o C(escem‘ o YV AT T2 C(esc,e(\\\\mde( ! 5 6(%&50\)&‘(\\’\03
N 01\30—%3‘ e YWV 0 601\3%—’5’51 pen©® uc\Aaﬂd
crief Exec\,\t\\l e office! \Ne\\'\(\g&m b e o : P\\)c\c\m
N o Ger\erz\\ ane® Ger\era\ N\ar\age
W 0‘\\\e\\\ W ?\00(\1;\630
<rY o1E® co® oeshﬂ\me ﬂoxoev.s
o S5
T‘(\eﬁus’xe QU0 endy
S&ee\ e Cen®
Comp? y gnew 1e2" e
%s\e(\'\w,s\)pp\'\e .
o s \ife e Ve
\,owg\m Just®
QY V] () o ]S
\\I\e\a\ e
Coope(s g\ e\
N 20 PO an et
e g, WO° e LA an® ese™" uR® 326\51 R
Red X! W
S’&eWa(\S’&ee\ gy m%e‘S\ e 7—%\2«\6\ e
?ma\e 91\\9
P\uc‘Aaﬂd AQ0
vmﬂcw AL wER®
7'33“\“ S xou® W 'Lea\md\ e
Na&'\O\'\a\ gank© eV 7ed Juet®



NG 4 'WHANGAREI A A

w1

(Y LOCATIONS
AN AN ANAUCKLAND

MT MAUNGANUI A
TAURANGA H

M A ANEW PLYMOUTH

NAPIER A

STON NORTH A H

CHRISTCHURCH A l A

Head Office

Steel Merchandising
DUNEDIN A H A ilelnfereing

Robt Stone & Company

Motorcorp Holdings Limited

Fastenings Group

Roofing Manufacturing







